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RULE 1

DEFINITIONS
In these Rules the following words and phrases shall have the following meanings unless the context
otherwise requires.

Articles
The Memorandum and Articles of the Association.

The Association
British Mutual Insurance Ltd., a company incorporated in UK

Association Year
The period from noon GMT on any 20th February tonoon GMT on the next following 20th February.

Certificate of Entry
This expression includes every endorsement to a Certificate of Entry.

The Classes

Class I - Protection and Indemnity

Class Il - Freight, Demurrage and Defence

Class Ill - Hull & Machinery (War Risks)

Class IV - Hull & Machinery (Marine Risks)

Class V - Small Craft Hull & Machinery (Marine Risks)
Class VI - Charterers' Liability

Class Rules
The Rules, regulations and bye-laws for the time begin inforce concerning any Class of the Association.

The Committee
The Committee constituted under the Articles in respect of the Class concerned.

The Directors
The Board of Directors for the time being of the Association.

Discretion
The sole, absolute and unfettered discretion of the Managers or Directors (as the case may be).

Entered Ship
The ship which has been entered for insurance in the Association by the Member.

General Rules
The General Rules for the time being of the Association.

Joint Member
This expression has the meaning given to it in General Rule 6.
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Limited Member
A Member with limited rights and obligations as defined in General Rule 6.4.

The Managers
The Managers for the time being of the Association

Member

A personwho has a ship, vessel, unit or craft entered into one or more of the classes BRITISH MUTUAL
INSURANCE and/oris entered on theregistry of Members of BRITISH MUTUAL INSURANCE and/oris a
beneficiary of the BRITISH MUTUAL INSURANCE

Policy Period
Unless otherwise agreed or provided, a period beginning atnoon GMT on any 10th December and ending at
noon GMT on the next following 10th December.

Register
The Register of Members of the Association

Rules
The General Rules and the relevant Class Rules.

Ship

Inthe context of a ship entered or proposed to be enteredinto any Class of the Association the word ship
shall mean any ship, boat, hovercraft or otherdescription of vessel (even when still under construction)
used orintended to be used for any purpose whatsoever in navigation or otherwise on, under, over orin
water or any part thereof or any proportion of the tonnage or any share therein.

Ship Manager
A ship manager or other managing agent acting on behalf of the owner of an entered ship.

Tonnage
Thegross tonnageof aship ascertified orstatedinthe Certificate of Registry or otherofficial documents

relating to the registry of the ship and "ton’' refers to the unit of such tonnage.

Writing shall include facsimile, telex, printing, typewriting, lithography and any other permanent mode or
modes of representing or reproducing words in a visible form and includes e-mail.

Wordsimportingthe singularshallinclude the pluralandviceversa.
Wordsimportingthe masculineshallincludethefeminineandviceversa.

Words importing persons shallinclude bodies corporate and vice versa.
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RULE?2

ENTRY

1.

Anypersonwho wishes to enter ashipforinsurancein anyClass of the Association shall apply on the
applicationformincurrentusebythe Association giving thefull particulars thereinrequired together
with all material information and any other information specifically requested by the Managers

Theinformation givenin any applicationform together with any otherinformation givenin the course of
applyingforinsurance orrenewal ornegotiating changesin the terms of theinsurance shall, ifthe entry
oftherelevantshipbe accepted,renewed ormodified,be deemed toform part of the contract of
insurancebetweenthe Memberandthe Association. It shallbeaconditionprecedentthatsuch
information was true and complete sofar as the Member knew or could with reasonable diligence have
ascertained. If no application formis signed or if an application form cannot be produced at any time
butneverthelessitappearsthatthe Memberhasrequested coverandthe Associationhas acceptedthe
risk, the absence of an application form shall not prejudice therights and obligations of the Member or
the Association.

Assoonasreasonablypracticable afteracceptinganyapplicationforthe entryofthe shipinanyClass of
the Association, the Managers shall issue a Certificate of Entryin such form as shall be in use by the
Associationatthetimeofissuewhich(subjecttoanyspecialtermsuponwhichsuchshipmaybe
entered) shall state

a) thatthe person entering such ship has been orwill be entered on the Register of Members of
the Association as the case maybe,

b) theriskagainstwhichsuch ship has been enteredforinsuranceinthe Association,
c) the date and time when the entry of such ship is to commence,

d) the advance call in respect of such ship for each Class,

e) any special terms agreed pursuant to General Rule 3.

The terms and conditions upon which ashipis accepted for entry, including the nature and extent of
therisks covered and the contribution payable by the Member, shall be those set outin the Rules but
subjecttosuchvariations as may havebeen agreed In writingbetweenthe Member and the Managers.

If at any time the Managers and the Member agree to vary the terms and conditions upon which a ship
is entered, the Managers as soon as reasonable practicable thereafter shallissue an endorsement
stating the nature of such variation and the date and time from which such variationis to be effective.

EveryCertificateof Entryissuedshallbe presumedtocorrectlyreflectthetermsoftheinsurance.
The Managers mayin theirdiscretionand without giving anyreasonrefuse an applicationbyanyperson
for entry, or decline an applicationforrenewal or variation of an entry of a ship in any Class whether or

not that person is already a Member.

IfaMemberis entered in more than one Class, his entryin each Class shall be deemed tobe a
completely separate contract from his entry in any other Class.
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RULE 3

SPECIAL ENTRIES

1. The Managers may, notwithstanding the provisions as to contribution in these Rules, accept entries on
specialterms as tocontribution, astothe nature and extent ofrisks coveredorotherwise. Suchentries
shall otherwise be subject to the Rules.

2. TheManagers may,intheirdiscretion,declinetoinsurecertainrisks normally covered by the
Association. In such circumstances or otherwise, the Managers may on their own account independently
assist the Memberin arranging for therisk to be covered with other associations orinsurers. In such
cases, the Member concerned will be so advised.

RULE 4

REINSURANCE ENTRIES
The Managers may accept entries by way of reinsurance of direct insurers.

RULE 5

REINSURANCE
The Managers may reinsure the whole or any portion of the risks assumed by the Association upon such
terms and in such manner as they may think fit.

RULE 6

JOINT ENTRIES

1. If an entry is made in the name or on behalf of more person than one, they shall be deemed to be Joint
Members. Joint Members shall be jointly and severally liable to pay all contributions and any other sums
due to the Association in respect of such entry.

2. Ifanapplicationis made for entryin the Association of two or more ships forming part of afleet through
aship manager with a view to obtaining terms which would not have been available had the ships been
offeredfor entry separately, suchentries maybe accepted onthe basis that the shipmanagershallalso
sign the appropriate applicationform and shall together with therespective personbe jointly liable as
Members.

3. Applicationsforentry may be madeandacceptedinrespectof ships of which the beneficial ownership
is separate on terms that the ships concerned shall he deemed (for these purposes only) toform part of
aspecified fleet,onthe basis that the Association shall deal with the entries of such shipsin
combination and notindividually

Inconsiderationforsuch anentryallMembers withineach suchfleet entryshall agree toacceptjoint
andseveralliability to pay allamounts dueto the Associationby way of calls orotherwiseinrespect of
allships withinthatfleet entry.Insuchcases, the shipmanagershallalso signthe appropriate
applicationformandshalltogetherwiththerespective personsbhejointlyliable as members.

10
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Application maybe made and accepted onsuch terms as the Managers in theirdiscretion may propose
tobe Limited Members. Limited Membership shall only be available at the request of the Member and
must be related to the entered ship. The Association shall only be liable to the Limited Member to the
extent thatitwould have beenliable tothe Memberhad the claiminquestionbeenbrought and
enforced against the Member. The Limited Member shall notbe liable for calls except to the extentthat
the Certificate of Entry so provides, but the Limited Member shall otherwise be inthe same positionas a
loint Member and subject to all obligations to the Association as though he were a Member.

As regards entries made under General Rules 6.1, 6.2 or 6.4 above, the receipt by any such Joint Member
of any payment by the Association shall be deemed to be the receipt by all such fellow Joint Members
jointlyand shallfullydischarge the obligations of the Associationinrespect of theliabilityinrespect of
which such payment was made.

Failure by any Joint Member belonging to such fleet to disclose material information within his
knowledge shall be deemed to have been the failure of all such fellow Joint Members.

Conduct (including misrepresentation or non-disclosure) by or on behalf of any Joint Member belonging
tosuchfleet whichwould have entitled the Associationtodecline toindemnify himshallbe deemed the
conduct of all such fellow Joint Members.

Unless the Managers have otherwise agreedin writing, the contents of any communicationfromoron
behalf of the Association to any Joint Member belonging to such fleet shall be deemed to have come to
the knowledge of all such fellow Joint Members. Any communication from any Joint Member intended
forthe AssociationortheManagersshallbedeemedtohavebeenmadewiththefullknowledge,
approval and authority of such fellow Joint Members.

The Association shall in no case be liable for any costs, liability and expenses incurred in connection with
any claims or disputes or proceeding between Joint Members or any of them. If the Association shall
incurany cost, liabilities or expensesinsuch circumstances, the Association shall be entitled toan
indemnity from the Members concerned in respect thereof.

Any limitation of the Association's liability to a Member, whetherin the Rules orin an agreed special
term, shall be construed as a limitation on the aggregate amount payable to all Joint Members. In such
cases the claimof theregistered owner of the entered ship concerned shall be preferred to the claims of
fellow Joint Members, which shall rank pari passu among themselves as to any balance;

PROVIDED ALWAYS thatin such cases the Directors mayin their discretion takeintoaccountthe
possibility of further claims against the Association being made by the Joint Members or any of them,
and may withhold such sums fromdistribution as they thinkfitinordertomeetthoseclaims.

If the insurance of any Joint Member is cancelled in accordance with General Rule 34, the insurance of all
fellow Joint Members shall be cancelled at the same time

If the insurance of any Joint Member terminates or ceases otherwise than under General Rule 34, the
Managers shall be entitled, but not obliged, to treat the insurance of fellow Joint Members as
simultaneously ceasing or terminating or to treat such insurance as continuing on such terms as they
shall in their discretion propose.

11
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RULE 7

CONTRIBUTION AND ADVANCE CALLS

1.

Anyentryforaperiodidenticaltoanassociationyearshallbeallocatedtothe associationyear
concerned. Any other entry shall be allocated to the association year in which the relevant Policy Period
incepts. Unless otherwise provided, all contributions or calls in respect of any entry shall be allocated to
the relevant class of the relevant association year.

Subject to the exercise of the power of the Managers set outin General Rule 3 to accept entries upon
special terms and subject to General Rule 6.4, Members who have entered ships forinsurance in any
Class of the Associationin any associationyear shall pursuant to the Articles and the Rules mutually
insure each other as hereinafter set out against liability, loss, cost and expense which they or any of
them may suffer, become liable to pay or may incur in respect of such entered ships. For this purpose
the said Members shall contribute to the Association the advance call duefromtheminrespect of that
class. Such advance call shall be such sum which, when taken in conjunction with other advance call due,
willprovideforthe Associationsuchfunds as areinthe opinionoftheDirectors fromtimetotime
required to meet, as regards the class and association year concerned:

a) thelosses, claims, expenses and other outgoings (whether incurred, accrued or anticipated)
which in the opinion of the Managers necessarily and properly fall upon it,

b) such transfers to reserves or provisions as the Managers in their discretion consider it expedient
tomake, including transfers toreserves and provisions inrespect of any deficiency whichhas
occurred or which they consider may occurin respect of any closed policy year of the same
class,

c) theproportion attributable toit of such sums as the Association mayhby any applicablelaw be
obliged to set aside in order to establish and/or maintain an adequate solvency margin and/or
guaranteefundinginrespectofanyassociationyearorotherwise.ContributionsfromMembers
tosuch sumsshallbe calculated proratato the advance callintherelevant associationyear,

d) anysums whichanypersonis called upon but failed to pay in full to the Association,

e) thecostofreinsuranceeffectedbytheAssociationpursuanttoGeneral Rule5andofmaintaining
an equalizationreserve,

f) Suchofgeneral expenses of the Association as the Directors may from time to timein their
discretion considerfit to charge against the business of the Associationinrespectof suchclass
and associationyear.

TheDirectorsmaycreateand maintainanequalizationreserveforthe purposeof contributingtothecost
of exceptional claimsin anyclass or classes that may arise from any occurrence whether past orfuture.
For this purpose, the Directors may, in their discretion, make such transfers from the funds attributable
toanyassociationyeartothe equalisationreserve. Inthe event of exceptional claims, the Directors may
make such transfers to any class or association year affected by such claims as in their discretion they
consider fit.

Before the start of each policy period the Directors shall decide for each entry or proposed entryineach
classtheadvancecall whichtheyproposetolevyoneachMemberorproposed Memberinrespectofthe

12



British Mutual Insurance Ltd. ¥

=7

coming policy period (subject to any special terms upon which such ships may be entered). In fixing the
advance call rate of any ship the Directors may take into account all matters which they consider to be
relevantincluding, without prejudice tothe generality of theforegoing, the degree ofriskwhichisintheir
opinion estimated to be involved in the proposed insurance.

RULE 8

SUPPLEMENTARY CALLS

TheDirectors may at anytime during or after the end of each policy period (but not aftertherelevant
association year has been closed) direct that in respect of any specified class and association year a
supplementary call shall be paid for the benefit of the class concerned by each Member inrespect of ships
entered in such class in such association year of such amount as the Directors in their discretion may
determine. Unless the Directors in their discretion otherwise decide, all supplementary calls so made,
exceptanyspecialcallreferredtoin General Rule 9, shallbecalculatedproratatoadvancecallleviedonthe
Member concerned in respect of the class and association year concerned.

RULE 9

SPECIAL CALLS

Notwithstanding anythinginthe Rules, the Directors mayintheirdiscretion at anytimelevyonanyMember
of the class concerned a special call, which shall be calculated proratato the advance call or the original
estimated total call (atthe discretion of the Directors) levied,on each person whowas aMemberenteredin
the class concerned during the association year during which the incident giving rise to the liability, loss, cost
and expenses and otheroutgoings forwhichthe special callismade orinrelationtowhichthereisa
deficiency or shortfall. Such special calls shall be levied on and payable by all such persons unless the
Certificate of Entry concerned specifically excludes liability to contribute to any Special Call.

RULE 10

RELEASE CALLS

On the cesser of insurance inrespect of an entered ship for any reason, the Managers may, on their own
initiative or at the request of the Member, release the Member from liability for further calls inrespect of
suchshipuponsuchterms (includingthe paymentofaRelease Call) asthe Managersin theirdiscretionmay
considertobe appropriateinall the circumstances. Arelease callinrespect of such ship and the amount of
suchassessmentshallbepayableinfullbythe Memberondemandwithoutanyset-offbythe Member.

RULE 11

PAYMENT OF CALLS

Every Advance, Supplementary, Release or Special call shall be payableinsuchinstalments and onsuch
dates as the Managers shall specify. No claims of any kind whatsoever against the Association shall
constitute aset-offagainstanycall orother sumofwhatsoevernature duetothe Associationorshall entitle
any person to withhold or delay payment of any such sums.

13



British Mutual Insurance Ltd.

A\
=
=7

RULE 12

SECURITY FOR CALLS

1. TheManagers mayatanytimerequire,as aconditionofentryorcontinuedentryofaship,thata
Member shall provide security for the payment of calls or other amounts due to the Associationin the
form of a bank guarantee in a wording and for an amount specified by the Directors, and given by a
bank approved by the Managers.

2. Thisinsuranceisacontract of marineinsurance of the entered ship. Itis acknowledged by the Member
as beingnecessaryforcarryingonhisbusiness as shipownerandfortheoperationofhisshipin
national and/orinternational tradeinconnectionwith contractsforthecarriage ofgoods orpassengers
on his ship. The Member confirms that he entered this ship as agent for and on behalf of the entered
ship.

The Member recognises and grants to the Association an express maritime lien against the entered ship
and loading freights to secure all obligations running from the Member to the Association under this
contract of insurance. The Association may execute its maritime lien on the entered ship by appropriate
process in any Court of any country having general admiralty and maritime jurisdiction.

RULE 13

LATE PAYMENTS

1.Without prejudice to therights and remedies of the Associationunderthese Rules, particularly General
Rules 12, 31 and 34, if any call or premium or part thereof or any sum of whatsoever nature due from any
Member to the Associationis not paid on or before the date specified for payment thereof, such Member
shallpayinterestontheamountnotpaidfromandincludingthedatesospecifieddowntothedate of
paymentattherate prescribedin England tobe charged on unsatisfied judgments, but the Managers may
in their discretion waive payment of such interest in whole or in part.

RULE 14

DEBTOR MEMBERS

If any contribution or other payment due from a Member to the Association is not paid and if the Managers
considerthat payment cannot economically be recovered, the sumrequired to make good any resulting
shortfall or deficiencyinthefunds of the Association shall be deemed to be an expense of the Association
for the purpose of contribution under General Rule 7.

RULE 15

CLOSING OF ASSOCIATION YEARS
1. TheDirectors may, with effectfromsuchdate after the end of each associationyearas they mayintheir
discretion decide, declare that the association year for any class shall be closed.

2. The Directors may declare that any such association year is closed notwithstanding that it is known or
anticipated that there are in existence or may in the future arise claims, expenses or out-goings in

© 2023 Maritime Mutual Insurance Association (NZ) Ltd 14
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respectofsuchassociationyearwhichhavenotyetaccruedorwhosevalidity, extentoramounthasnot
yet been established.

Ifupon the closing of any such association yearorat any time thereafterit shall appearto the Directors
that the whole of the contributions, premiums and otherfundsreceivedinrespect of that association
year (and of all the transfer from general reserves and provisions made for the credit of orinrespect of
suchpolicyyear) areunlikelytoberequiredforthe purposesreferredtoin General Rule7.2, the
Directors may decide to dispose of any excess whichin their opinionis not sorequired by transferring
theexcessoranypartthereoftothegeneralreserveoroperatingfunds ofthe Association,tobe
availableforall purposesofthe Associationirrespectiveofclassandassociationyear,ortothe
equalisation reserve.

The Directors may apply the general reserves of the Association by transferring to the credit of any
association year for any class such proportion of the general or equalisation reserves of the Association
astheyseefit,inorderto ensurethatthe associationyearoftheclassconcernedis adequatelyfunded.

Ifat any time after an association yearforanyclass has beenclosedit shall appearto the Directors that
thefundsrequired inrespect of such association year for the purposes referred toin General Rule 7.2
exceedorarelikelytoexceedthetotality of the contributions,premiums and otherreceiptsinrespect of
such association year (including all transfers from reserves and provisions made for the credit oforin
respect of such policy year) then the Directors may decide to provide for such deficiencyinany oneor
more of the following ways:

a) bytransferringfundsfrom the generalreserves or operating funds of the Association,

b) bytransferringfundsstandingtothecreditofanyotherclosedassociationyearoftheclass
concerned,

c) bylevyinganadvance orsupplementarycontributiononanopenassociationyearfortheclass
concerned for the purpose of meeting the whole or a part of such deficiency,

d) by levying a Special Call

IftheDirectors shallresolve as setoutin General Rule 15.5(c) the Managers shall soinform the
Members entered forsuchpolicyyearonorbefore the time that paymentis demanded.

Atanytime after any associationyear has been closed, the Directors mayresolve to amalgamate the
accounts of any two or more closed associationyears forany class and to pool any amount standing to
thecreditof the same. Ifthe Directors shall soresolve then suchclosed associationyears concerned
shallforall purposesbetreated as thoughtheyconstituted asingleclosed associationyear.

RULE 16

LAID UP RETURNS

1.

Subject to any class rules and to any terms and conditions which may have been agreed between a
Member and the Managers in accordance with the provisions of the Rules, if an entered ship shall be
and remain continuously in any safe port or anchorage approved by the Managers for a period of thirty
or more consecutive days after finally mooring there (such period being computed from the day of
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arrival to the day of departure, one day only being excluded) and the said entered ship shallbe
completely free of cargo and not under repair, the Member shall be allowed areturn of the advance call
payableinrespect of such shipforthe said period, suchreturn being calculated attherate of 50 percent
onaproratadailybasis. If during such period the shipis also without crew the return shall be calculated
as aforesaid but at the rate of 95 percent provided that if a skeleton crew is on board the Managers may
fixsuchrate ofreturnasin theirdiscretion they considerappropriatein the circumstances. Thereturn
of callsreferred to herein shall be subject to the deduction of suchamountforreinsurance and
administrative expenses as the Managers may from time to time determine. Noreturns of calls shall be
made by the Associationunless the Managers receive written notification within twelve months of the
endoftheperiodinrespectofwhichthereturnsareclaimed. TheManagers mayintheirdiscretion
allow a lesser return inrespect of any such period when the ship is under repair.

2. The Managers may at any time in their discretion notify a Member that a port oranchorageis nolonger
toberegarded as safe for the purpose of this Rule in which event no return of call shall be allowable in
respect of any mooring at such port or anchorage that continues more than 15 days beyond the giving
of such notice.

RULE 17

SURVEYS OF SHIPS

1.

The Managers may at any time in their discretion appoint a surveyor or such other person as they may
thinkfittoinspect an entered ship onbehalf of the Association. The Member shall afford suchfacilities
as may berequired by the Managers forsuchinspection,and shall promptly complywithsuch
recommendations as the Managers may make following such inspection.

2. Unlessandtothe extentthat the Directorsintheirdiscretion otherwise decide,aMember who commits
any breach of his obligations referred to above shall not be entitled to anyrecovery fromthe Association
inrespect of any claim caused or occurring during the period after such breach is committed and before
the Member has complied with his obligations above arising out of such breach.

RULE 18

ASSIGNMENT AND SUBROGATION

1.

No person shall assign his cover with the Association or the benefits thereof:

a) to charterers,or

b) to any other person whatsoever except as provided in sub-rule 3.
No such purported assignment shall bind the Association in any way whatsoever
Nobenefitofthiscovershallaccruedirectlyorindirectlytoanyotherpersonthroughsubrogation.

Noassignment ofanyinterestundertheseRules shall have any effectunless and untilthe Assignorshall
have notified the same to the Managers in writing fullyidentifying the Assignee and his address and the
Managers shallintheirdiscretion have approved the assignmentinwriting. Onreceipt of noticeof such
assignment the Association shall be entitled to cancel the entry in respect of which such Assignment has
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been made by giving fourteen days notice in writing to the Assignor and Assignee and upon expiry of
suchnoticethecoveraffordedinrespectofthe shipshallcease.Inanyeventthe Associationshallbe
entitled, in settling any claim presented by an Assignee, to deduct or retain such amount as the
Managers may then estimate tobe sufficient todischarge anyliability of the Assignorexistingatthe
time of the assignment or which has arisen or is likely to arise thereafter.

4. Whenaclaimispaidbythe AssociationwhetherundertheseRulesorotherwisethe Associationshallbe
subrogated to all rights and remedies inrespect of that claim which the Member may have against any
third party. The Association shall be entitled to use the name of the Member in bringing, defending,
enforcingorsettlinglegal proceedings (including proceedingsin any arbitration) and the Member shall
give all necessary information and assistance and produce and forward all documents to enable the
Associationtosubstantiate, settle orresist any claim. Ifthe Associate uses thename of the Member, it
shall indemnify him against all cost, charges, expenses and liabilities incidental thereto arising
therefrom.

5. TheMembershall,ifrequested by the Association,executeforthwith aformalassignmentofallorany
ofthe Member's suchrights andremedies to the Association or execute aformal deed of subrogation.

RULE 19

CLAIMS, LAWYERS, DEDUCTIBLES AND RELATED MATTERS
1.

a) EveryclaimorcircumstanceswhichmaygiverisetoaclaiminrespectofwhichtheMemberis
or may beinsured by the Association shall be notified to the Managers immediately. Without
prejudice to the obligation to give such notification, if the Managers are not so notified in
writing of a claim or circumstance which may give rise to a claim within one year after the
Memberhas orshouldhave knowledge thereof,orfailstosubmitaclaiminwritingtothe
Managersforreimbursementofanyliability,loss,costorexpense withinoneyearafter
dischargingthe same, theclaimagainstthe Associationshallbeextinguishedandthe
Association shall be undernofurtherliabilityinrespectthereof, unless the Directorsin their
discretion shall otherwisedetermine,

b) the Member shall promptly notify the Managers of every survey or opportunity to surveyin
connection with any claim or circumstance which may giverise to aclaim,

c) the Member shall at all times promptly notify the Mangers of any information, documents or
reportsinhisorhis agents'possession, custody, powerorknowledgerelevanttoanyclaimor
circumstances which may giverise to a claim and permit the Managers or their agents to
examine and if necessary record or obtain copies of the said information, documents or
reports

d) theMembershallpermitthe Managersortheiragentstointerview anyservant, agent,
manager or other person who may have been employed by the Member at the material time
oratanytimethereafterorwhomthe Managers mayconsiderlikelytohaveanydirector
indirect knowledge of the matter or who may have been under a duty at any time toreport to
the Member in connection therewith.
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e) theMembershallnot, without the prior written consent of the Managers, compromise or
admit liability for any claim in respect of which he may be insured by the Association

f) theManagers shall have therightto control ordirectthe conduct of any claim orlegal or other
proceedingsrelating to any liability, cost orexpenseinrespect of whichthe Memberis ormay
beinsuredinwholeorinpart,and torecommend thatthe Membersettle,compromiseor
otherwise dispose of such claim orproceedings on suchterms as the Managers considertobe
appropriate. The Managers shall not proceed to settle any claim or proceedings without the
Member’s consent. If the Member refuses to consent to any such recommendation made by
the Managers and elects to contest or continue any claim or legal proceedings, the
Association's liability to reimburse the Member shall not exceed the amount for which the
claimorproceedingscouldhavebeensosettled,plusthecostsandexpensesincurredwiththe
Managers’ consent up to the date of such refusal.

Notwithstanding anything elseinthis Rule19(1)(f), the consent of the Membershallnotbe
required where the Association has

i) provided bail, security for costs, deposits or other security on behalf of the Member or

ii) issued certificates, otherwise known as blue cards, furnished as evidence of insurance
pursuant to Article VII of the International Convention on Civil Liability for Oil Pollution
Damage 1992, Article 7 of the International Convention on Civil Liability for Bunker Oil
Pollution Damage 2001, Article 12 of the Nairobi International Convention on the
Removal of Wrecks 2007, Article 12 of the International Convention on Liability and
CompensationforDamageinconnectionwith the Carriage of Hazardous and Noxious
Substances by Sea 2010 or any other convention orlaw requiring certificates tobe
furnished as evidence of insurance or

iii) issued certificates furnished as evidence of insurance or financial security in respect of
liabilities or obligations under Regulation 2.5, Standard A2.5.2 and Regulation 4.2,
Standard A4.2 of the Maritime Labour Convention 2006, as amended.

g) ifthe Membercommits any breach of his obligations referred to in sub-paragraphs (a) to (f) of
this Rule, or if the Member shall wilfully or negligently withhold or knowingly conceal any
relevantinformation,documentorevidence, or shallmake anyfalse statement withaviewto
obtaining paymentof any claimorthe support of the Associationinany matter,orifthe
Member shall cause or knowingly permit any other personso to act, the Directors mayin their
discretionrejectinwhole orinpart any claim by the Member against the Association arising
out of the casualty, dispute, event or matter concerned, orreduce the sum payable by the
Association inrespect thereof by such amount as they may in their discretion determine

a) Withoutprejudicetoanyotherprovisions ofthese Rules and without waiving any of the
Association’srights hereunder, the Managers may in theirdiscretion and at any and all times
appointand employonbehalfofaMemberuponsuchterms as they may thinkfitlawyers,
surveyors or other persons (whether ornotlawyers, surveyors or other persons have already
been appointed or employed by the Member) for the purpose of dealing with any matter liable
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togiverise toaclaimbythe Memberupon the Associationincluding, but not limited to,
investigating or advising upon any such matter and taking or defending legal or other
proceedingsinconnectiontherewith. The Managers mayintheirdiscretionatanytime
discontinue such employment as they may think fit.

b) thecostandexpenseincurredinconnectionwithaparticularmattershallonlyberecoverable
fromthe Associationonconditionthatalllawyers, surveyors, and other personemployedin the
case are appointed with the prior consent of or by the Managers,

c) alllawyers, surveyors and other persons appointed by the Managers on behalf of the Member
or appointed by a Member with the prior consent of the Managers shall at all times be and be
deemed to be appointed and employed on the terms:

i) that(without prejudice to theirright to retire from the matter on any other grounds)
they shall be entitled toretire from the matter if either the Managers or the Member so
requests or if any of them considers that a conflict of interest has arisen or may arise
between the Member and the Association so that he ought to retire from the matter;

i) thattheyhavebeeninstructedbythe Member at all times (both while so acting and after
having retired from the matter) to give advice and to report to the Managers in
connection with the matter without prior reference to the Member;

ili) thatthey are to produce to the Managers without prior reference to the Member any
documentorinformationintheirpossessionorpowerrelatingtosuch matter,

asif such person had been appointed to act and had at all times been acting on behalf of the
Association and not-withstanding that any such advice, reports, documentsorinformation
would, as against the Association, otherwise be the subject of legal or any other form of
privilege.

3. TheDirectors shallmeet as often as may be requiredfor the settiement of claims which shall be paid by
the Associationas theDirectorsmaydetermineinaccordancewiththese Rules, butthe Directors may
fromtime to time delegate to the Managers the power to agree and to effect payment of claims without
priorreference to the Directors. No Director shall actas suchin the settlement of any claiminwhichhe
is directly or indirectly interested as claimant

4. Without prejudice to any other provision of these Rules, unless the Member has obtained from the
Managers theirpriorwritten approval of such cesserorfailure, the Directors shall have powerin their
discretiontorejectaclaimorreducethesumpayablebythe Associationinrespectthereofif,

a) theenteredshipinrespectofwhichtheclaimissubmitted has ceased, beforetheincident
which gave a rise to the claim, to be fully classed by a classification society approved by the
Managers, or

b) iftheMemberhasfailed fully and timeously to comply with all the rules, recommendations and
requirements of suchsociety
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Innocircumstances whatsoevershallaMemberbe entitled tobe paidinterestonhis claimagainst the
Association ortorecover any loss of profit or consequential loss from the Association.

Claims shall be limited to the amount by which they exceed agreed deductibles, but subject to the
agreed limits. Deductibles to be applied to particular claims will be on the basis agreed between the
MemberandtheAssociationas partofthe terms and conditionsuponwhichtheentryoftheshipis
accepted or continued. In the absence of contrary notification from the Association, the deductibles and
limits applicable to any particular entry at the end of any policy year shall continue to apply to that entry
in the next policy year.

RULE 20

SUE AND LABOUR

1.

Upontheoccurrence of anyincident, event, dispute orcircumstances whichmaygiverisetoaclaimby
the Member upon the Association, it shall be the duty of the Member and his servants and agents to
take and continue to take all such steps as may bereasonablefor the purpose of averting or minimising
any liability, loss or expense inrespect of which he may be insured by the Association

The dutyimposed on the Member, his servants and his agents hereunder shall be to take such steps as
couldreasonably be expected be taken by a competent and prudent uninsured owner in the same or
similar circumstances. No account shall be taken of any circumstances specific to the Member such as
(without limitation) his lack of any relevant resources

IfaMember, his servants or agents, commits any breach of this obligation, the Directors mayin their
discretionrejectanyclaimbyhimagainstthe Associationarisingoutoftheincident,eventor
circumstance concerned,orreduce the sumpayable by the Associationinrespect thereof by such
amount as they may in their discretion determine.

RULE 21

SET- OFF

1.

Withoutprejudicetoanyotherprovisions containedintheRules,the Associationshallbe entitledtoset
off any amount due from a Member to the Association against any amount due to such Member from
the Association.

No claim of any nature whatsoever by a Member against the Association shall constitute any set-off
againstany call or other sums of any nature whatsoeverdue to the Association, norshallany suchclaim
entitle the Member to withhold or delay payment to the Association at any time.

RULE 22

BAIL

1.

TheAssociationis underno obligationto provide bail, securityfor costs, deposits or any other security
whatsoeveronbehalfof any Memberinanycircumstances whatsoever.Ifhowever,thesameis
provided,itshall be onsuchterms (including as to payment of sums owed to the Association, deductible
and confirmation of class) and in the manner as may be proposed by the Managers in their discretion.
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Unlessotherwise agreed inwriting, the Association shall be entitled to acommissionfrom the Member
of1% perannumoftheamountofthebail orsecurityprovidedinadditiontothecostofproviding the
same. The provision of bail or security shall not constitute any admission of liability by the Association
fortheclaiminrespect of which thebail orothersecurityis given. Incircumstances where the
Association does agree to provide bail or other security, the Managers may at any time require the
Member to provide an indemnity or third party guarantee acceptable to the Managers. The need for and
acceptability of such anindemnity or guarantee both as to form and as to the guarantor will be at the
discretion of the Managers.

2. Nocosts, expensesorchargesincurredbyaNlMemberinconnectionwith the provision of bail or other
security to obtain the release of or prevent the arrest or attachment of an entered ship or any other
property or assets whatsoeverof that Membershall berecoverablefrom the Association.

RULE 23

UNUSUAL VOYAGES

In the event of the entered ship sailing ( with or without cargo) with an intention of being broken up or being
sold or prepared for breaking up or sailing for any purpose other than normal trading activities, no claim
shallberecoverablefrom the Associationinrespectof anyincident occurring subsequent tosuch sailing
unless prior notice has been given in writing to the Managers by the Member, any amended terms of entry
and additional advance call required by them have been agreed and paid and any requirements for survey
complied with.

RULE 24

OTHER INSURANCES
The Association shall not cover liabilities, losses, costs or expenses which would have been recoverable
under any other insurance:

1) Where a Memberis insured elsewhere in any manner or to any extent whatsoever, against any of the
liabilities, losses, or expenses which would otherwise have been recoverable under the Rules, there shall
be no contribution by the Association to such liabilities, losses or expenses on the basis of double
insurancesorotherwise, theintentionbeingthatall otherinsurances shall payfirstandthatthis
insurance shall cover only in excess of all other insurances.

2) The Association shall not cover liabilities, losses, costs or expenses recoverable under any other
insurance or which would have been so recoverable:

i) apartfromanyterminsuch otherinsurance excludingorlimitingliability on the ground of
double insurance: and

i) iftheVesselhadnotheenenteredintheAssociationwithcoveragainsttheriskssetoutin
these Rules.
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RULE 25

IMPRUDENT OR IMPROPER TRADES

The Association shall not insure a Member against any liabilities, losses or expenses arising out of or
consequentupon anentered ship carrying contraband, blockade running, being employedinunlawful trade
or performing any voyage or being employed in any trade ifthe Managers having regard to all the
circumstances consider, in their discretion, that the carriage, trade or voyage was imprudent, unsafe, unduly
hazardous orimproper.

RULE 26

WARRANTIES, CLASSIFICATION AND STATUTORY REQUIREMENTS
Unlessotherwise agreedinwritingbetweenthe Memberand Managers thefollowing shallapplytoevery
entry of everyship,

a) itiswarrantedthateveryenteredshipanditscargoshall,atalltimes,beproperlydocumented
and shall not carry false papers,

b) itiswarrantedthatifashipisenteredinthe Associationonthebasisthatsheisregisteredina
particular country and sails under a particular flag and/or management, she shall remain
continuouslysoregisteredinthat country and continuously sailunderthatflag and/or
management, unless the Managers have given their prior written consent to the contrary,

c) itiswarranted that every entered ship is and shall remain throughout the period of entry fully
classedwithaClassificationSociety approved by the Managers, and that any change of
Classification Society shallforthwith be notified tothe Managersinwriting;itis further
warranted that every ship entered shall at all material timesbe crewed ormannedinaccordance
with the laws, regulations and directions applying to that ship by virtue of its registry orflag and
shallcomplywithlaws, regulations ordecreesrelatingtocrewingormanningineachportwhich
such ship visits, whether or not in the course of its employment,

d) unlessthe Managersintheirdiscretionwaive complianceforsuch period and onsuchterms as
in their discretion they thinkfit, the Member shall fully and timeously comply with all rules,
recommendations and requirements of the Classification Society and will promptly report to the
Classification Society and to the Managers anyincident or conditionin connection with the
entered ship,

i) that might result in the Classification Society making recommendations for repair or
some other action;or

i) thataccordingto therules of the Classification Society, should have beenreported toit.

The Memberirrevocably authorises the Managers toinspectand copyinformationrelatingto
themaintenanceofClass eitherinthe Member's possessionorinthe possessionofany
Classification Society with which the ship is orhas at any time been classed and will at the
request of the Managers confirminwriting that the Managers are entitled toinspect and copy
such records of the Classification Society for whatever purpose the Managers deem necessary
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e) itiswarranted thatduringthe period of entry an entered ship shall be classed and maintainedin
classwithoutany extensions orpostponements fromthe Classification Society of their survey
dates.ItisfurtherwarrantedthatanyrecommendationsbytheClassificationSocietyinrelation
to an entered ship will be complied with immediately they are notified to the Member and not
during any period of grace that the Classification Society may allow,

f) itiswarrantedthatthe Memberwill atall times complywith all statutoryrequirements of the
State of the ship's flag relating to the construction, adaptation, condition, fitment, equipment,
crewingand documentation ofthe entered ship and willlikewise maintainthevalidity of such
statutory certificates as areissued by or on behalf of the State of the ship'sflaginrelationto
such requirements.

g) itis warranted that the Member will at all times comply with the requirements of the
International Conventionforthe Safety of Life at Sea(SOLAS) 1974, and anyrevisions or
amendments thereof; the International Convention on Standards of Training, Certificationand
Watchkeeping for Seafarers (STCW) 1978, as amended, including the 1995 and 2010 Manila
Amendments,and anyrevisions oramendmentsthereof;thelnternational Conventionon
Standards of Training, Certification and Watchkeeping for Fishing Personnel 1995, and any
revisions or amendments thereof; and any other Conventions, Codes of Practice and Regulations
as may from time to time be adopted by the members of the International Maritime
Organisation and which shall have entered into force.

TheDirectors may, intheirdiscretion, waive adefence of breach of warrantyif,in theiropinion, thebreach
of warranty concerned did not cause the claim concerned.

RULE 27

CARRIAGE OF RADIOACTIVE MATERIALS

1.

The coverage granted to the Member by the Association shall notinsure the Member against anyloss,
damage, liability, expenses or costs arising directly or indirectly out of or in consequence of the emission
ofionizingradiationfrom,orthetoxic,explosive orotherhazardous properties of nuclearfuelsor
radioactive products or waste carried in an entered ship; nor shall the coverage granted extend to the
direct orindirect consequences of such substances being on board an entered ship.

Subjectto all the rules expect General Rule 27.1, the coverage granted shall however extend to the
carriageonlyofpureradio-isotopes whichareusedorareintendedtobeuseforanyagricultural,
medical or scientific purposes. It is a condition precedent of such cover that all such material is listed in
the International Maritime Dangerous Goods Code ("IMDG") and that such material is carriedinfull
compliance with all the requirements of the IMDG Code and all the requirements of the International
Maritime Organisation.

The Directors mayin their discretion, by Regulation extend orreduce the coverage given by General
Rule 27.2to suchfurther materials as they mayinwriting approve. The Managers may, in their
discretion, extend the coverage given by General Rule 27.2 to individual consignments on such terms as
they thinkfit.
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RULE 28

RADIOACTIVE EXCLUSION
This rule shall be paramount and shall override anything whatsoever to the contrary contained in
this insurance.

In no case shall this insurance cover liabilities, losses, damages or expenses directly or indirectly caused by
or contributed to or arising from:

1. lonisingradiationfromorcontaminationbyradioactivity from any nuclearfuel orfromanynuclear
waste or from the combustion or decay of nuclear fuel.

2. The radioactive, toxic, explosive or other hazardous or contaminating properties of any nuclear
installation, reactor or other nuclear assembly or nuclear component thereof.

3. Anyweapon of war employing atomic or nuclear fission and/or fusion or other likereaction or
radioactive force ormatter.

RULE 29

SPECIFIC EXCLUSION
This rule shall be paramount and override anything to the contrary contained in this insurance,
except

a) the Rules of Class lll as regards entries in Class lll; and

b) any reference in the Certificate of Entry that, by specific reference to General Rule 29,
modifies the effect of this General Rule.

The Association shall not be liable to any Member in respect of any liabilities, losses, damages or expenses
directly or indirectly caused by or contributed to by:

a) war (actual or threatened), act of war, war-like operations, civil war, revolution, rebellion,
insurrection, martial law, state of emergency, civil strife or any hostile act by or against a
belligerent power;

b) occupationbyarmedorunarmedfightingforces whetherof aregularorirregularnature;

c) apersonactingmaliciouslyorinthenameorattheinstigationofapolitical orterrorist
organization or grouping;

d) capture, seizure, arrest, restraint or detainment, and the consequences thereof or any attempt
thereat;

e) strikers, locked-out workmen, or persons taking part in labour disturbances, riots or civil
commotions;
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f) confiscation orexpropriation;

g) mines,torpedoes, bombs,rockets, shells orsimilarweapons of war, (saveforthoseliabilities,
losses orexpenses which arise solelybyreason of the transport of any such weapons whether
onboard the entered ship or not) but PROVIDED ALWAYS that this exclusion shall not apply to
the use of suchweapons, whether as adirectresult of Government order or with the agreement
of the Directors or Managers of the Association where the reason for such useis the mitigation
ofliabilities,losses orexpenses whichwouldotherwisefall withinthecovergivenbythe
Association;

h) blockades or threatened blockades of whatsoever nature.

i) kidnap and ransom and all claims arising from kidnap and ransom attempts.

RULE 30

SANCTIONS
The Association shall in no circumstances cover any liability, loss, damage, cost or expense:-

a) wheretheprovisionofcoveroranypaymentinrespectthereofexposesormayexposethe
Associationorthe Managers totheriskof beingorbecoming subjectto any sanction, prohibition
oradverseactioninanyformwhatsoeverbyanystate,international organizationorother
competent authority which the Directors in their sole discretion determine may materially affect
the Association in any way whatsoever.

b) whichisnotrecoverable bythe Associationinfull orin partfromreinsurers or parties underany
reinsurance contract byreason of any sanction, prohibition or adverse action against them by
any state orinternational organization or therisk thereof if payment were to be made by such
reinsurers or parties.

RULE 31

CALLS

1. Ifanyevents specified in paragraphs 1-3 of General Rule 32 shall occurinrelation toaMemberortoan
enteredship, thenineverysuchcase(provided thatnoticeinwritingis giventothe Managers withinone
month after the date thereof) the Member orformer Member shall be liable to pay only calls inrespect
ofsuchshipfortherelevant policy period onaproratabasis, namelythe proportionofsuchcalls
applicable to the period beginning at the commencement of that policy period and ending at noon on
the date of the happening of such event.

2. TheAssociation shallremain entitled tolevy calls on anyformer Member as though he hadremaineda
Memberbutonly asregards the enteredship andthe associationyearsinwhichitwas entered.
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CESSER OF INSURANCE
1. AMembershall ceasetobeinsured by the Associationinrespect of any and all ships entered by him or
on his behalf upon the happening of any of the following events:

a) if a Member is an individual

v)

upon his death;

if a receiving order is made against him;

if a petition in bankruptcy is presented in respect of him or any analogous proceedings
arecommenced againsthimin anyjurisdictionoutside the United Kingdom, orhe makes

any compromise, scheme or arrangement with his creditors generallyin order to avoid
orprevent the presentation of such apetition orsuch analogous proceedings;

if he shall become bankrupt or make any composition or arrangement with his creditors;

ifhe shallbecomeincapable by reason of mental disorder of managing and
administering his property and affairs;

orif an event having a similar effect under any system oflaw shall occurinrelation to that
individual;

b) if a Memberis a corporation,

i)
i)

i)

v)

vi)

upon the passing of any resolution for voluntary winding up;

upon its commencing proceedings under any bankruptcy or insolvency laws to seek
protection from its creditors or to reorganise its affairs;

uponits makingany compromise, scheme orvoluntary arrangementwithits creditorsor
upon its commencing proceedings under any bankruptcy orinsolvency laws to seek
protectionfromits creditors ortoreconstruct orreadjustits debts ortoreorganiseits
affairs;

upon aReceiver, Administrator or Manager of all or part of the corporation’s business or
undertaking being appointed;

upon an order being made for the appointment of an Administrator, Receiver or
Liquidator or for compulsory winding up;

upon dissolution;

orifan event having similar effect underany system oflaw shall occurinrelationto that
corporation,

c) ifthe Member's insurance is cancelled under General Rule 34.2
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2. Unlessotherwise agreedinwriting by the Managers, a Member shall cease forthwithtobeinsured by
the Association in respect of a ship entered by him or on his behalf upon the happening of any of the
following events in relation to such ship:

a) ifthe Member shall part with or assign the whole or any part of his interestin the ship, whether
by Bill of Sale or other formal document or agreement or shall cease to have aninterestin the
ship or shall part with or transfer the entire control or possession of the ship, whether by demise
charter or by any other way whatsoever,

b) iftheshipismortgagedorotherwisehypothecatedwithoutanundertakingorguarantee
approved by the Managers beinggiven topay all contributionsdueortoorbecomeduein
respect of the entered ship, unless the Managers exercise their discretion in any particular case
to dispense with such an undertaking or guarantee,

c) ifanypersonhavinggivenanundertaking orguarantee underthe precedingparagraphfailsto
discharge his liability thereunder upon demand by the Managers.

d) inthecase of any entry by atime charterer, if the time charter ends oris terminated,
e) ifthe entry of the ship is terminated in accordance with any Class Rule,

f) ifthemanagementoftheshipistransferredortheflagoftheshipischanged,whereashipis
entered forinsurance through an agent (not being aninsurance broker), such agent shall for the
purposes of this paragraphin this Rule be deemed to be the manager of the entered ship unless
at the time of the ship’s entry for insurance the Managers were furnished with the name of the
management of the ship to be insured.

g) IftheMemberfailstoprovideaBankGuaranteerequiredtobefurnishedunderGeneral Rule
12.1 within 14 days of being called upon to do so.

h) iftheshiporthe Memberincluding, ifthe Memberis a corporation, the officers and beneficial
owners or any one of them shall be appear on the United Nations Security Council Sanctions
List, the United States Department of the Treasury Office of Foreign Assets Control (OFAC)
SpeciallyDesignated Nationals and Blocked PersonsList, the EuropeanUnionConsolidated
Financial Sanctions List or any other national or international sanctions list such that by
continuing with the entry of the ship the Association or the Managers might be exposed to the
risk of being or becoming subject to any sanction, prohibition or adverse action in any form
whatsoeverby any state, international organization or other competent authority.

3. Unlessotherwise agreedinwriting by the Managers and subjectto Rule 34,a Membershall ceasetobe
insured by the Association in respect of a ship entered by him or on his behalf upon the happening of
whichever shall be earliest of the following events:

a) ifthe ship shall be missing for ten days from the date she was last heard of or from her being
posted at Lloyd's as missing,

b) iftheshipshallbecomeanactualtotallossorshall be agreedbythe Hull Underwriters (whether
of marine or warrisks) as constituting a constructive total loss or acompromised total loss or
shall become a commercial total loss,
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c) iftheHullUnderwriters(whetherof marine orwarrisks) make apaymentwithout commitment
toaMemberinrespectof an unrepaired damage claim which exceeds the market value of the
ship immediately prior to the casualty which gave rise to such claim,

d) ifthe Managersintheirdiscretionconclude thatthe shipistobe considered ordeemedtobean
actual or constructive total loss or otherwise commercially lost.

4. TheManagers may, as condition of agreementthattheinsurance of the ship continue afterthe
occurrenceofanyoftheeventsorcircumstanceslistedinthisRuleimposesuchtermsandconditionsas
they think fit for the continuation of the insurance.

RULE 33

GENERAL EFFECTS OF TERMINATION, CESSER AND CANCELLATION OF INSURANCE OTHER THAN
UNDER GENERAL RULE 34

WhereaMember'sinsuranceinrespectofanyorallentered ships terminates,ceasesoriscancelled
otherwise than in accordance with General Rule 34, then:

a) ifthecesserofinsurancebeoccasionedbythedeathofanindividual Member,the Association
shallremainliable for claims, subject always to the Rules and to the terms and conditions of
entry of the ship in the Association, inrespect of all of such ships arising by virtue of an event
whichhad occurred priorto the happening of the event givingrise to suchcesserofinsurance,

b) if the cesser of insurance be occasioned by circumstances as defined in General Rule 32.3 above,
the Associationshall, subject always to the Rules and to the terms and conditions of the entry of
the ship in the Association, remain liable in respect of liabilities flowing directly from the casualty
which has givenrise to the actual or constructive or commercial loss of the ship,

c) such person, his estate, heirs, executors, receiver, administrator, personal and representatives,
trustees in bankruptcy or liquidator as the case may be shall and remain liable for all
contributions, premiums and any other sums whatsoeverpayableinrespectofthepolicyperiod
inwhichtheinsuranceterminates,ceasesoris cancelled andprevious policyyears, unless and
exceptto the extent that General Rule 31 is broughtinto operation and/or the Members liability
may have otherwise been limited under General Rule 10 and satisfied by payment thereof,

d) totheextentthatanyclaimorpotential claimagainstthe Associationhasbeenormaybepaid
by the Association or may be pursued against the Association by the former Member all the
obligations of the Member to the Association shall continue to apply to the former memberas
though he remained a Member.

RULE 34

CANCELLATION FOR NON-PAYMENT

1. Without prejudice to any other provision whatsoever of the Rulesif the Association has notreceived
from a Member, within the time permitted by the Association, payment infull of any amount (whether
bytheway of call contribution, deductible, surveyfee, premium, additional premium,interest orof any
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othersumwhatsoever), which the Association has stated tobe due toit and hasrequired the Member
to pay, the Managers may give the Member notice in writing:

a) referring to thisRule,

b) requiring himtopaysuchamountsbythe date specifiedinsuchnotice, notbeinglessthan
seven days from the date on which the notice is given, and

c) informinghimthatifhefailstopaysuchamountinfullonorbeforethedatesospecified,his
insuranceinrespect of any ship in relation to which payment of that amount was required,
togetherwith,ifthe Managersintheirdiscretion so specify,hisinsuranceinrespectofanyorall
other ships entered in the Association by him or on his behalf in any Class, shall be cancelled
forthwith at the end of the date so specified without further notice or other formality.

If a Member fails to comply with the requirements set outin any notice issued by the Managers in
accordancewithGeneralRule 34.1,the Member'sinsurance shallbecancelled as specifiedinsuch
notice,irrespectiveof whethertheinsuranceiscurrent atthe date ofthecancellationorhasbythen
ceased, been terminated or cancelled in accordance with any other provision of the Rules, and the
remainder of this rule shall apply.

With effect from the date of cancellation the Association shall cease to beliable for any claim of
whatsoeverkindunderthe Rulesinrespect of anyandallinsurances specifiedinthe noticeunder
General Rule 34.1:

a) irrespective of whether such claimhas occurred or arisen or may arise by reason of any event
whichhasoccurred atany timepriortothe date of cancellation,including duringprevious policy
years,

b) irrespectiveofwhethersuchclaimarisesbyreasonofanyeventoccurring afterthedate of
cancellation,

c) irrespective of whetherthe Association may priorto suchevent have made payment of or
accepted liability, either expressly or by conduct or implication for such claim or appointed
lawyers, surveyors or any other person to deal with such claim,

d) irrespectiveofwhethertheAssociationatthedate of orpriortothe date of cancellationknew
that such claims might or would arise,

and as from the date of cancellation any liability of the Association for such claim shall terminate
retrospectively and the Association shall be under no liability whatsoever in respect of the insurances so
specified.

When a Member's insurance has been cancelled in accordance with General Rule 34.1:

a) inrelationtothe policyperiodtowhichthe cancellationrefersall contributions, premiums and
other sums payableinrespect of such policy period shall be payable pro rata onlyfor the period
up to the date of cancellation,
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b) inrelation to any policy period preceding that to which the cancellation refers, all contributions,
calls, premiums and other sums of whatsoever kind shall be payable in full and non-returnable;

PROVIDED ALWAYS that:

i) Withoutprejudicetothe generality of General Rule 35 no act,omission, course of
dealing, forbearance, delay orindulgence of any kind by or on behalf of the Association
(whetherexpressorimplied) oracceptance ofliabilityforortherecognitionofanyclaim,
whetheroccurringbefore or afterany such date of cancellation, shall derogatefromthe
effect of General Rule 34 or be treated as any waiver of any of the Association's rights
whatsoever thereunder;

i) theDirectors mayintheirdiscretion, andupon suchterms as they thinkfit, including, but
notrestrictedtoterms as topaymentof calls, contribution, premiumorothersum,
admit either to terms as to payments of calls, contribution, premium or other sum, admit
eitherin whole orin part any claimin respect of any ship entered by a Member for which
the Associationis undernoliability by virtue of this Rule, whether suchclaimhas arisen
before or after the date of cesser or in their discretion, upon such terms they thinkfit,
including atermthat the Member shall remit wholly or partly any payment of call,
contribution, premium or other sum due to the Association.

5. This General Rule shall apply mutatis mutandis toapersonwho was, butis nolonger,aMember.

RULE 35

FORBEARANCE

No act,omission, course of dealing, forbearance, delay orindulgence by the Associationin enforcing any of
the Rules or any of the terms and conditions of its contracts with Members, nor any granting of time by the
Association shall prejudice or affect any of therights and remedies of the Association under the Rules or
undersuchcontracts. Nosuchmattershallbetreated asanyevidenceof waiver ofthe Association’srights
thereunder;

nor shall any waiver of abreach by a Member of the Rules or contracts operate as awaiver of any

subsequentbreachthereof. The Associationshallatalltimes andwithoutanynoticebeentitledtoinsiston
the strict application of the Rules and on the strict enforcement of its contracts with Members.

RULE 36

MEMBERSHIP OF OTHER BODIES

The Managers may cause the Association (inrespect of such of the Members of the Association as are
eligible to become a member of such organisations) to become a member of or affiliated to Chambers of
Shipping or similar societies or organisations and for this purpose may authorize the payment by the
Associationtothesebodies of such subscriptions orgrants as the Managersin theirdiscretiondecide;

PROVIDED ALWAYS that where such membership is for the particular benefit of some Members of the
Associationratherthanallthe Members,the Managers mayresolve thatasubscriptionorgrantasthecase
may be shall be met by the Members who so benefit by way of additional calls upon those Members alone.
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RULE 37

BYE-LAWS AND REGULATIONS

1.

TheDirectorsintheirdiscretion may make, alter orrevoke Bye-laws prescribing the conditions and/or
the form of contracts of carriage generally orfor use in any particular trade or for any particular port or
place. Notice shall be sent by the Managers to all the Members upon the making of any such Bye-law
which shall come into operation on the date stated in the notice and shall thereupon be deemed to be
incorporated in these Rules. The accidental omission to give such notice or the non-receipt of such
noticeshallnotinvalidate suchBye-laworanyalterationthereof. The Directors mayfurtherimposesuch
termsuponthe Member as they may thinkfitas acondition of the continuance of the entry of the
Member's ship or ships in any class.

The Directors mayin their discretion make, alter orrevoke Regulations affecting or restricting the
employmentor use of an entered shipincluding the warranties embodied in General Rule 26. On giving
written notice thereof to the Members concerned, the same shall be and become binding upon and be
observed by such Members. The accidental omission to give such notice or the non-receipt of such
notice by any such Membershall notinvalidate such Regulations or any alterations thereof.

If a Member shall commit a breach of such Bye-law or Regulation, the Managers mayreject orreduce
anyclaimmade by the Memberto the extentto whichitwould nothave arisenifthe Memberhad
compliedwiththe Bye-law orRegulationand the burden of provingineachcase thatliabilities,losses or
expenses concerned ( or any part thereof) could nothave been avoided by such acompliance shall be
on the Member.

The Directors mayin theirdiscretionrecommend the use of any particularform of contract of carriage
in any particular trade. Members whose ships are engaged in such trade shall endeavour to use such
forms of contractof carriage whenthe circumstances of thefixture orengagement of such ships permit.

RULE 38

POWERS OF THE DIRECTORS

1.

The Directors may exercise all such powers of the Association and do on behalf of the Association all
such acts as may be exercised and done by the Association and as are not by law, the Articles of the
AssociationortheRules,bye-laws orregulationsrequiredtobe exercised ordonebythe Associationin
General Meeting.

TheDirectors may delegate any of theirpowers, duties ordiscretions to any Committee of the Directors
consistingofsuchoftheirbodyas theythinkfit. Any Committeesoformedshallinexerciseofany
power, duty or discretion so delegated conform to any direction that may from time to time beimposed
on it by the Directors.

The Directors or, subject to any directions imposed as aforesaid, any Committee of the Directors may

fromtimetotimevestinthe Managers suchofthe powers, duties and discretions by these Rulesvested
inthe Directors or delegated to any Committee of the Directors (as the case may be ) as the Directors or
anysuch Committee of the Directors shall thinkfitand any such powers, duties ordiscretions sovested
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may be made exercisable for such period upon such conditions and subject to suchrestrictions and
generallyuponsuch terms as the Directors orsuch Committee of the Directors (as the case maybe) may
determine.

4. Whenever any power, duty or discretionis conferred orimposed upon the Managers by virtue of these
Rules, such power, duty or discretion may, subject to any terms, conditions or restrictions contained in
theseRules, be exercised by any one or more of the Managers or by any servant or agent of the
Managers to whom the same shall have been delegated or sub-delegated.

5. IftheDirectorsshallsodecide orthe Managers shall sorequest,any power exercisableundertheRules
by the Managers may be exercised by the Directors.

6. IftheMembersorequests,theDirectors mayintheirdiscretionreview,denovoorotherwise, any
discretion that has been exercised by the Manager.

RULE 39

MARINE INSURANCE ACT

TheRulesandall contracts ofinsurance made by the Associationshall be subjecttoandincorporatethe
provisions of the New Zealand Marine Insurance Act 1908, and any statutory modification thereof except
insofarassuchactormodificationmayhavebeenexcludedbytheseRulesorbyanytermsofsuch
contracts.

RULE 40

NOTICES

1. SubjecttoGeneral Rule43, anotice orotherdocumentrequired under these Rules to be served onthe
Association maybe served by sendingitthrough the postinaprepaidletterorbysendingitby
telegraph,cable,radiotelegraph,facsimile, telexoremail addressed tothe Managers at theiraddress
for the time being.

2. Anotice or other document required under these Rules to be served on a Member may be served by
sending it through the postin a pre-paid letter or by sending it by telegram, cable, radio-telegraph,
facsimile,telexore-mail addressedtosuch Memberathis address as appearinginthe Register.Inthe
case of joint Members, notice shall be served on the joint Member whose name stands first in the
Register and such service shall be deemed sufficient service upon all the joint Members.

3. Forthe purpose of the above sub-rules where for anyreason the Associationdoes not possess orhas
not been provided with or is uncertain of the address of a Member from the entry in the Register of
Members any notice or other document shall be deemed to be properly served if served upon any
person, body, ship manager orintermediary of whatsoever nature through whom the application for
entry of the ship in the Association appears to have been made on behalf of the Member.
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a) Anynotice orotherdocument sent by post shall be deemed to have been served 5 clear days
after the day on which the letter containing the same was putin the post, and in proving such
service it shall be sufficient to prove that the letter containing the notice was properly addressed
and put into the post, pre-paid first class,

b) anynotice sentbytelegram,cable orradio-telegraph shallbe deemedtohave beenservedon
the day afterit was handed into the telegraph, cable or radio-telegraph office and in proving
such service it shall be sufficient to prove that such telegram, cable or radio-telegraph was duly
handed in,

c) anynoticesentbyfacsimile, e-mail ortelexshallbe deemedto have been served onthe dayit
was despatched andinprovingservice, it shall be sufficient to prove that such telex, e-mail or
facsimile was duly despatched.

5. Thesuccessors,representatives,receivers,legalcurators, trusteesinbankruptcyorliquidators orthe
like of any person who is or was at any time a Member of the Association shall be bound by a notice or
other document served as aforesaid if sent to the last such address of such Member appearingin the
Register notwithstanding that the Association may have notice of the Member's death, disability,
insanity, bankruptcy or liquidation.

RULE 41

CHOICE OF LAW
The Rules and any contract ofinsurance betweenthe Association and aMember shallbe governed by and
construed in accordance with New Zealand Law.

RULE 42

RECOVERY OF DEBTS TO AND OTHER CLAIMS BY THE ASSOCIATION

Without prejudice to the provisions of Rule 44 the Association mayinitiate proceedings and maintain any
action against the Member in the Commercial Court of the High Court of Justice in London or any other
court or arbitration tribunal in any jurisdiction torecover sums due toit or pursue other claims against the
Member. The Association may take proceedings in any jurisdiction to obtain security for any claim it asserts
against the Member.

RULE 43

SERVICE OF PROCEEDINGS ON THE ASSOCIATION

Anynoticeofanylegal proceedings mustbe servedonthe Associationatitsregistered office.Neitherthe
Managers nor their correspondents are authorized to accept service of any legal proceedings whatsoever
including, withoutlimitation,theserviceof anynoticerequiredinordertoinitiate anarbitration.
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RULE 44

DISPUTES AND DIFFERENCES

SubjecttoGeneralRule42,if anydifferenceordispute shall arise betweenaMemberand the Association
out of orin connection with the Rules or any contract between them or as to therights and obligations of
the Association orthe Member thereunderorinconnection therewith, suchdifference ordispute shallin
thefirstinstance bereferred to and adjudicated upon by the Directors. Suchreference and adjudication
shall be on written submissions only.

If the Member concerned does not accept the decision of the Directors orif the Directors fail to make any
decision within three months of the reference to them of the difference or the dispute, it shall be referred to
arbitrationin Auckland orLondon, at the discretion of the Directors. The parties shall endeavourto agree on
asolearbitrator.Iftheycannotagreeonasolearbitratorwithin14daysofaninvitationtoagreeasole
arbitrator, then the dispute shall be referred to two arbitrators (one to be appointed by each of the parties)
and anumpire to be appointed by the arbitrators. No Member or Director of the Association nor the
Managers nor any employee of the Managers shall act as arbitrator or umpire.

Without prejudiceto anyother provisions of these Rules and without waiving any of the Association’'srights
hereunder, if the Member wishes to refer a dispute or difference to arbitration under theserules, it mustdo
so within three months of a decision of the Directors following a reference of the difference or dispute to
theDirectorsunderthisruleor,as thecase maybe, withinsixmonths of areference of any disputeor
difference to the Directors hereunderif the Directors have failed to make any decision upon thereference
tothem of the difference ordispute. Inthe event that arbitrationis not commenced by these time limits, the
claim shall be barred and wholly extinguished.

The Tribunal may conduct its proceedings in a mercantile manner without strict regard for legal
technicalitiesregarding evidence. The Tribunal may, if a point of law arises, obtain the opinion thereon of
suchcounsel orsolicitoras it may thinkfit,and mayactuponany suchopinion. Unless the Tribunal
otherwisedirects, thecostofandincidental toits proceedings shallform partofthe costs oftheaward. The
costofandincidental to any suchreference and award shall bein the discretion of the Tribunal which may
determine the amount thereof, ordirectthe sametohe taxed as betweensolicitor and client orotherwise,
and may decide by whom and to whom and in what manner the same shall be borne and paid.

Thesubmissiontoarbitration and all connected proceedings shall otherwise be subjectto the provisions of
the New Zealand Arbitration Act, 1996 or any statutory modification orre-enactmentthereof or, should the
Directors exercisetheirdiscretioninfavourof Londonarbitration, tothe English Arbitration Act1996 orany
statutory modification orre-enactment thereof. No Member shall be entitled to maintain any action, suitor
other legal proceedings against the Association otherwise than in accordance with the procedures laid down
inthis Rule. AMembermayonlycommenceproceedings,otherthanthe arbitrationabove,inorderto
enforce an award under such arbitration and then only for such sum, if any, as the award may direct to be
paid by theAssociation.

NotwithstandinganyothermattersetoutinthisRule44 anydifferenceordisputearisingbhetweena
Member and the Association out of orin connection with a claim arising under Rule 4.1 (v) and (vi) of Class 1
Protection and Indemnity and Rule 4.1 (v) and (vi) of Class 6 Charterers’ Liability shall be determined by a
single arbitrator acting as an expert appointed in default of agreement by the President for the time being
of the Medical Council of New Zealand whose decision shall be final and binding on all parties.
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RULE 45

CIRCULARS AND RISK BULLETINS

TheDirectorsorManagers mayfromtimetotimeissueandpublishonitswebsiteCircularsandRisk
Bulletins containingrecommendationstoMembersinconnectionwiththeoperationoftheirenteredships
during the period ofinsurance,compliance withwhich shall be deemed acondition of continued coverage
unless otherwise agreed with the Managers in writing.
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RULE 1

DEFINITIONS
In these Rules, the following words and phrases shall have the following meanings unless the context
otherwise requires.

Carrying Unit

Anydeviceorreceptacleinoronwhichcargois carriedincluding, without prejudice tothegenerality of the
foregoing, any container, trailer, flat, tank or similarreceptacle whichis owned orleasedbyaMemberand
whichis eitherintendedtobeoris orhasbeencarriedonanenteredshiporinrespectofwhichthe
Member has entered into a contract of through carriage.

Container

Containers constructed in accordance with the recommendations of the International Standards
Organisation and complying with the requirements of the International Convention for Safe Containers,
1972, as amended.

Customary Towage

Towage for the purpose of entering or leaving port or manoeuvring within the port during the ordinary
course of trading and/or the towage of such entered ships (e.g. barges) as are habitually towed in the
ordinary course of their trading from port to port orfrom place to place and have been declared as suchin
writing to the Managers.

Deviation
Adeparture fromthe contractually agreed voyage or adventure which deprives the Member of theright to
rely on a defence, exemption toright to limitation which would otherwise have been available to him.

General Rules
The General Rules for the time being of the Association.

The Hague-Visby Rules

The International Convention for the Unification of Certain Rules Relating to Bills of Lading signed at
Brusselson25th August 1924 as amended by the Protocol to that Convention signed at Brussels on 23rd
February 1968.

Master
The Master of an entered ship or the substitute for or the replacement of such Master engaged undera
written contract of employment or contract of service to serve onboard the entered ship concerned.

Member of The Crew

Anyperson (including apprentices but excepting the Master and any persons engaged only fornominal pay)
engaged under a written contract of employment of contract of service to serve onboard the entered ship
concernedincluding a substitute for such person and also such persons whilst proceeding to orfromsuch
ship.

Passenger
A person carried on board an entered ship by virtue of holding a passenger ticket.



British Mutual Insurance Ltd.

A\
= 2
=7

Personal Effects

Clothes, documents, navigational or other technical instruments and tools but excluding cash, valuables or
any articles which in the opinion of the Managers are not an essential requirement for the Master or a
member of the crew as the case may be.

Proper Value

The value for which an entered ship should in the opinion of the Managers be insured as determined by the
Managersintheirdiscretion. Forthe purpose of this definition, the Managers are entitled to take account of
whether the Hull and Machinery and/or Excess Liability policies of such ship have been the subject of
periodicreviewinthelight of market conditions, so that the totalamount of liability coverprovided by those
policiesis maintained at alltimes atafigurewhichis asnearaspossibletothe equivalentofthefree
uncommitted market value of the ship, butin no eventless than the aggregate of the limits of liability set
outinthelnternational Conventionrelating tothe Limitation of Liability of Owners for Marine Claims, 1976,
and any revisions thereof.

NB: Members are therefore recommended to confer with their brokers and/or ship valuers in order to assess, in
the light of the above, the total amount for which collision liability insurance should be arranged. Provided the
necessary insurance is arranged on the basis of the advice received, the Managers will usually give favourable
consideration to the insured value being the proper value.

The Rules
The General Rules and the Class | Rules.

Supernumerary

Arelative of the Master or of a member of the crew, or any other person whom a Member has agreed to
maintain or carry on board an entered ship (except a passenger) including persons engaged under a
contract of employment or contract of service for nominal pay.

RULE 2

INTRODUCTORY
1. InsuranceinthisClassis subject tothe Rules, General Rules and to the Memorandum and Articles of the
Association.

2. Thecontractrelatingto entryinthis Class shallbe deemed tobe separatefromthe contractforentryin
any other Class.

3. Notesprintedinitalic scriptareindicative of currentpractice, butdonotform part of the Rules.

RULE 3

GENERAL
1. Right of recovery

Ifthe Membershall,inrespect of risks set outin Rule 4, incurany liability, loss orexpenseinrespect of the
entered ship arising from a casualty or event occurring during the policy period, the Member shall be
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entitled torecoveroutof thefunds of the Association the amount of suchliability, loss orexpensein
accordance with the Rules and Certificate of Entry inrespect of such entered ship;

PROVIDED ALWAYS THAT:

v)

unlesstheDirectorsintheirdiscretionotherwisedetermine,itshallbeaconditionprecedentof
aMember'sright torecoverfromthe funds of the Associationinrespect of any such damages,
liability, loss or expense that he shallfirsthave unconditionally discharged the same infull by
payment out of monies belonging to him absolutely and not by way of loan or otherwise; and

theliability of the Association shallbe subjecttothe Certificate of Entry and subjecttothe Rules;

the limit of liability specified in the Certificate of Entry shall be inclusive of legal costs and
expenses and, notwithstanding s.78(1) of the New Zealand Marine Insurance Act, 1908, inclusive
of costs and expenses of suing and labouring;

nolegal costs or expenses or costs or expenses of suing and labouring shall berecoverable
unless either they have been incurred with prior consent in writing of the Managers or the
Managers have determined in their discretion that such costs and expenses were reasonably
incurred.

inanycasetheliability of the Associationforanyand all liabilities, losses, costs and expenses
incurred by all Members, Co-assureds and Affiliates under any one entry and which arise out of
anyoneeventorseries ofevents shall belimited tothe suminsuredinthe termsof entry,
provided always that to the extent the Association has reinsured any risk insured, the
Associationshall onlybe obliged topay any amountinexcess of USD 250,000 per event or series
of events as and when such funds arereceived by the Association fromits reinsurer(s) and the
Associationshallinnocircumstancesbeliable topay anyamount(s) whichcannotberecovered
from reinsurer(s) regardless of the reason for such non recovery.

2. Limitation of liability

a)

b)

Subjecttothe Rulesandtoanyspecialterms and conditionsuponwhichandlimitsand
deductibles subject to which a ship may entered, the liability of the Associationshallinno
circumstance exceed the liability of the Member ( less any applicable deductible) in respect of
any entered ship as this liability may or would ultimately be determined and fixed by law,
including any laws pertaining to limitation of shipowner's liability. The Association shall in no
circumstance be liable for any sum in excess thereof,

IfaMemberforwhose account ashipis enteredis nottheregistered owner,demise charterer,
manager or operator of the ship, such Member shall be deemed tobe entitled to all the
limitations of liability which would apply if he were the registered owner of the ship and were
entitled tolimitliability. Anyamountrecoverablefromthe Associationshallbelimited
accordinglyunlessthe Associationshallbeforeentryhaveagreedtoanincreaseinthe
Association's liability and such agreementisrecordedin the Certificate of Entry.
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3. Oil pollution limitation

a)

b)

c)

Subject to (b) and (c) below, the Association’s liability for any and all claims in respect of damage
directly orindirectly caused or threatened by oil pollution shall be limited in the aggregate to
suchamountas maybe stated onthe Certificate of Entry. The Directors may,intheirdiscretion,
impose special terms and conditions on the insurance of damage caused or threatened by oil
pollution,

Unless the Directors shall in their discretion otherwise decide, the limit of the Association's
liability shall applyirrespective of whetherthe accident oroccurrenceinvolves the actual or
threatened escape of oilfrom one ormore ships andtoallclaims broughtby the Memberor
joint Members in respect of the entered ship in respect of such accident occurrence. If the
aggregate of such claims exceeds that limit, the liability of the Association for each claim shall be
such proportion of the oil pollution limit as each such claim bears to the aggregate of all such
claims.

Unless the Directors shallin their discretion otherwise decide, if the entered ship provides
salvage or other assistance to another ship following a casualty, a claim by the Member who
entered the entered ship inrespect of oil pollution arising out of the salvage and/or assistance
rendered to the casualty shall be aggregated with any liability or costincurredinrespect of oil
pollution by any other entered ships similarly engaged in connection with the same casualty
when such otherships areinsured by the Associationinrespectof oil pollution. In this
circumstancethelimit of theliability of the Association tothe Memberwho entered the entered
ship shall be such proportion of the greater oil pollution limit as the claim of that Member bears
totheaggregate of all such claimsinsured by the Association which arisedirectly orindirectly
out of thecasualty.

4. Want of duediligence

1)

2)

Ifliabilities,losses, orexpenses areincurred as aresult of wantof duediligence by the Member,
hismanagers, superintendents oronshore management,thentheDirectors may,intheir
discretion, reducethe liability of the Association to the Member to the extent that such want of
duediligencehas,intheiropinion,causedtheliabilities,losses orexpensesconcerned.

In exercising their discretion under paragraph 4(1) of this Rule the Directors may take into
account anyfailure by the Member, his managers, superintendents oronshore management to
complywithrecommendationsinconnectionwiththe operation of the entered ship whichmay
have been madein any Circular or Risk Bulletinissued by the Association and published onits
website the burden being upon the Member to show that the liability, loss or expense could not
have been avoided by compliance with such recommendations.
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RULE 4

RISKS COVERED

SubjecttotheRules andtothe Certificate of Entry,theriskscoveredbythe Associationaretheriskssetout
insub-rules1to026 ofthisRule,inrespectofcostsrelatingtheretobyreason of theliability,loss or
expenses (as the case maybe) and legal costs of the Member by reason of his interest in an entered ship,

PROVIDED ALWAYS that
i) the Memberis onlyinsured to the extent that he has paid and discharged his liability or paid the
loss or expense concerned, save for claims arisingunder subrule 1 to the extent providedin sub
rule1 (vii)andclaimsarisingundersubrule5(b) oras theDirectorsintheirdiscretionshall
otherwise decide.

i) The Member shall be liable to reimburse the Association in full for any payment made to the
Master or a member of crew or his representatives under sub-rule 1(b) and/ or sub-rule 5(d)
unless and to the extent that coverwould otherwise have been available to the Member under
the other provisions of sub-rules 1 and 5.

ili) Sub-rules1(b)and 5(d) take effect only asfinancial securityinfavourof the Master and crew and
are not an extension of cover available to the Member under the other provisions of sub-rules 1
and 5.

1. Loss of life, personal injury and illness
a) Damages, compensation, wages, maintenance, hospital, medical and funeral expenses for which
a Member may be liable arising out of loss of life, personal injury orillness of:

i) the Master or a member of crew,
i) any person on board any other ship,
iii) any other person;

b) Wherethe Association hasissued to a Member a certificate ofinsurance or other financial
securityinrespect of shipowners’ liability as required under Regulation 4.2 Standard A4.2.1
paragraph 1(b) of the Maritime Labour Convention 2006 as amended (MLC Certificate) the
Association maydischarge and pay on behalf of the Member the liabilities, losses, costs and
expensessetoutinand subjecttotheconditionsinthe MLC ExtensionClause2019includedas
an Appendixtothese Rules. The terms and conditions of the MLC Extension Clause 2019 shallbe
deemed to be part of the contract ofinsurance with a Member upon approval by the Association
of an application of the Member for an MLC Certificate.

PROVIDED ALWAYS that:

i) insofarasitrelatestoa member of the crew or the Master nothing shall be recoverable if the
liability arises pursuant tothe terms ofacontract ofemploymentorcontract of service orcrew
agreementand would nothave arisenbut forthose terms, unless the said contractor
agreement has been previously approved by the Manager in writing;
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nothing shall berecoverableif the liability relates to a person other than amember of crew or
Masterunlessit arises out of any negligentactoromissiononboardorinrelationtothe
handling of cargo from the time of receipt of that cargo from the shipper or pre-carrier at the
port of shipment until delivery of that cargo to the consignee or onward carrier at the port of
discharge;

there shall be norecovery under this paragraph arising out of a Member's liability undera
contract of indemnity between the Member and a third party;
NB: see sub-rule 17 of this Rule.

there shall be norecovery under this sub-rule arising out of a Member's liability to
supernumeraries or topassengers;

thereshallbenorecoveryinrespectoflossesdirectly orindirectlycaused by human
immunodeficiency virus or similar diseases or in respect of any sexually transmitted disease;

thereshallbenorecoveryinrespectofpre-existingmedical conditions ordeathbynatural
causes;

Wherethe Memberhasfailed todischarge orpayalegalliability topaydamagesor
compensation for the loss of life, personal injury or iliness of a member of the crew the
Association maydischarge or pay suchliability on behalf of the Member on thefollowing
conditions:-

a) The member of crew or dependent has no enforceableright of recovery from any other
party and would otherwise remain uncompensated;

b) Subjecttothe provisionsofsubrule1(vii)(c)belowthe Associationshallinno
circumstancesbeliable foranysumin excess of the amount which the Member would
havebeen able torecoverfromthe Associationunder the Rules and the Certificate of
Entry;

¢) Wherethe Associationis undernoliabilityinrespectof the claimbyvirtue of the entry
having been cancelled for non payment under General Rule 34, the Association may
nevertheless discharge or pay the claim to the extent thatit arises from an event
occurring prior to cancellation of the entry, but only as agent of the Member who shall
reimburse the Association in full for the amount paid. 2.

2. Ancillary expenses

The costto a Member of putting in to orremainingin port solelyin circumstances which do or would entitle
the Member to recovery under sub-rule 1 of this Rule but confined to port charges and the net loss to the
Memberinrespect of bunkers,insurance, wages of crew, stores and victuallingnecessarilyincurredasa
result of the change of itinerary while securing medical attention or awaiting a substitute.
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3. Passengers
Liability which a Member incurs arising out of:

a) loss of life, personal injury or illness of a passenger (including medical, hospital, repatriation and
funeral expenses) which also arises out of any act, neglect, or default of the Master and/or crew
on board or in relation to the entered

b) loss of or damage to passengers’' baggage and personal possessions,

c) ancillary expenses as specified in Rule 4.2 necessarily incurred in landing an injured or sick
passenger;

PROVIDED ALWAYS that:

i) thepassengerticketorthecontractofpassageshallrelievethe Memberofliabilitytothe maximum
extent permitted by the appropriate law;

NB: Members are required, prior to inception, to submit specimen copies of their passenger conditions to
the Managers to ensure that Members are properly protected and to permit the latter to impose any
additional calls or premium if less protective terms are accepted by the Association.

i) saveatthediscretionofthe Managersnoliability shall attachto the Associationforany payments
made by the Member in excess of his legal liability; and on demand by the Managers the Member
shallbebound to prosecute and enforce anyright of recovery he mayhave against the passenger;

iii) thereshallbenorecoveryfromtheAssociationinrespectofclaimsrelatingtocash,negotiable
instruments, precious orrare metals orstones, valuables orobjects of arare orprecious nature;

iv) thereshallbenorecoveryinrelationtoanyliabilities whatsoeverincurred by the Memberarising
out of travel by air;

v) nocovershallbeprovided bythe Associationinrespect of anybreach ofimmigration orhealth
regulationswhethersuchbreach arises fromthefaultofthe passengerorotherwise.5.

4, Supernumeraries
Liability which a Member incurs to orinrespect of a supernumerary under any of the sub-rules of this Rule
as if such supernumerary was a member of the crew;

PROVIDED ALWAYS that (exceptinthe case of arelative of the Master or ofamemberofthecrew):

i) anindemnity againstthe consequences of the supernumerary's actionin aform approved by
theManagers backed by asuitableguarantee acceptabletothe Managers shallbetakenbythe
Member; and

i) the Membershall ensure that the person giving the indemnity has taken out a suitable
insurance to cover his obligations towards the Members;

ANDFURTHERPROVIDED thatinall cases,includinginrespect of relatives of the Master or of amember of
thecrew, the Mangers shall have given their prior written approval of the presenceonboard ofa
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supernumerary and the terms and conditions on which heis carried and the Member has paid or has
agreedtopaysuchadditional calls orpremium as mayberequired by the Association.

5. Repatriation

a) Repatriation expenseswhicharenotrecoverable undersub-rule1 ofthisRule andareincurred
understatutoryobligationorcontract of employmentorcontract of service orcrew agreement
approved by the Managersinrespectofthe Master ormemberof crew PROVIDED ALWAYS that
thereshallbenorecoverywhenthe expensesresultfromtheterminationofacontractof
employmentorcontractof servicefollowing the expiry of notice giveninaccordance with the
terms of the relevant contract or termination as a result of discharge by mutual consent or
breach by the Member of any such contract or from any other discretionary act of the Member
or from the sale of the entered ship.

b) The cost of repatriation or deportation necessarily incurred by reason of a member of crew
havingbeenleft ashore orabandoned PROVIDED ALWAYS that thereis astatutoryobligationto
paysuchcostsorthereisaliabilitytopaysuchcostsunderanystatutoryenactmentordomestic
legislation giving effect or equivalent to the Maritime Labour Convention 2006 and such costs
are not otherwise recoverable under this Rule.

c) Expenses necessarily incurred by a Member in discharging his statutory obligations towards, or
making necessary arrangements for, stowaways, refugees, Masters or members of crew who go
onstrike ordeserters PROVIDED ALWAYS thatthe Member shall take orhas takenall
appropriate steps permitted by law to recover such expenses from the stowaway, refugee,
Master or member of crew who go on strike or deserter or from any other person or insurer or
fromanynational orinternationalbodies ororganizations concernedwithsuchpersons.

d) Wherethe Association hasissued to a Member a certificate of insurance or other financial
securityinrespect of shipowners’liability asrequired under Regulation 2.5 Standard A2.5.2 of
the Maritime Labour Convention 2006 as amended (MLC Certificate) the Association may
discharge and pay onbehalf of the Member theliabilities,losses, costs and expenses setoutin
and subject to the conditions in the MLC Extension Clause 2019 included as an Appendix to
theseRules. The terms and conditions of the MLC Extension Clause 2019 shallbedeemed tobe
partofthe contractofinsurance withaMemberupon approval by the Associationofan
application of the Member for an MLC Certificate.

6. Substitutes

Expenses necessarily incurred in sending a substitute or engaging and subsequently repatriatinga
substitutetoreplacethe Masteroramemberofthecrewwhoshallhavediedorbeenleftbehindin
consequence ofillness, injury,desertionoranyothercausewhereinthesolediscretionofthe Managers
liability for such expenses could not reasonably have been avoided;

PROVIDED ALWAYS that:

(i) there shallbenorecovery whenthe engagementof the substituteis necessitated by the
termination of acontractof employmentorcontractofservicefollowing the expiry of noticegivenin
accordance with that contract or by mutual consent or by breach by the Member or resulting from
any other discretionary act of the Member;
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(ii) wages shallbeonlyrecoverable as part of the said expenses when payable toasubstitute
engaged abroad while awaiting or during repatriation.

7. Shipwreck unemployment indemnity

Wages payable to the Master or amember of the crew during unemployment in consequence of the wreck
ortotalloss of an entered ship, and other payments made toorinrespect of such personsin consequences
of the wreck or total loss, under statutory obligation or collective or special agreements or contract of
employment or contract of service approved by the Managers.

8. Loss of personaleffects

Compensation payable by a Member under statutory obligation or collective or special agreements, or
contract of employment orcontract of services approved by the Managersinrespect of loss of ordamage to
personal effects of the Master or a member of the crew, on board an entered ship;

PROVIDED ALWAYS thatno paymentshall be madefor theft or pilferage of crew's personal effects.

9. Distressed seamen
ExpensesincurredbyorchargeabletoaMemberunderstatutoryobligationorcollectiveorspecial
agreements or contract of employment or contract of service approved by the Managers inrespect of
distressed seamen, where suchexpensesarenotrecoverableunderanyothersub-rule of thisRule, except
those ensuingupon the termination of acontract of employmentorcontractofserviceinaccordance with
the terms thereof or by mutual consent or by breach by the Member or resulting from any other
discretionary act of the Member or from the sale of the entered ship.

10. Life salvage
Life salvage, butonlyinasfarasitis notrecoverable underthe Hull and Machinery policies on an entered
ship or from cargo owners or their underwriters.

11. Collision liability

Liability that the member incurs to pay to any other person by way of damages for loss of or damage to any
other ship or to cargo or other property on board such ship, or delay or loss of use of such ship or to cargo
on such ship caused by collision with the entered ship,

a) tothe extentof up to one-fourth of the Member's total liability which would be insured under
the Hull Policiesreferred toin Rule 6, butis not by virtue of the three fourths collision liability
clause(being the one-fourthliabilitywhichisnotcoveredundertheHullPoliciesreferredtoin
Rule 6) or,if the Member's actual Hulland Machinery policies exclude a smallerfractionthan
one-fourth, the fraction so excluded;

PROVIDED ALWAYS that such liability is not in fact recoverable under the Hull and Machinery
policies on the entered ship, and

b) tothe extentthat the Member's liability exceeds the suminsured under the Member's actual
policies on Hull and Machinery and Excess Liabilities and under sub-paragraph (a) of this sub-
rule, by reason of such loss or damage exceeding the valuation or sum insured under the said
policies;

PROVIDED ALWAYS that:
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ifthe Managers consider the valuation or suminsured under the policies on Hull and Machinery
andExcess Liabilitiesmaybeless thanthe propervalue they shallintheirdiscretiondetermine
thepropervalueandthe Membershallonlybeentitledtorecovertheexcessoftheamount
which would have beenrecoverable under such policies if the ship had been insured at such
value;

if both ships are to blame then, unless the liability of the owner of one or both of them becomes
limitedbylaw, claimsunderthis sub-ruleshallbe settledupontheprincipleof crossliabilities, as
if the owner of each ship had been compelled to pay the owner of the other ship such one-half
orother proportion of the latter's damages as may have been properly allowed in ascertaining
the balance or sum payable by or to the former in consequence of the collision;

aMembershallnotbe entitledtorecoverfromthe Associationanyfranchise ordeductible
borne by the Member under the policies on Hull and Machinery and Excess Liabilities:

if a collision occurs involving two or more ships belonging to the same Member, the Member
shall be entitled to recover from the Association and the Association shall have the same rights
as if the ships had belonged to different owners.

12. Damage to property

Liability which aMemberincurs forloss of or damage to any fixed orfloating object, notbeing another ship
or cargo or other property therein or cargo carried in an entered ship, by reason of contact between the
entered ship and such object when not covered by Hull policies;

PROVIDED ALWAYS that:

i)

there shall be norecovery under this sub-rule of expenditure arising out of a Member'sliability
under a contract of indemnity between a Member and a third party;

NB: see sub-rule 17 of this Rule

iftheloss, damage or expenserelates to any property belonging to the Member, such Member
shall be entitled to recover from the Association, and the Association shall have the same rights
as if such property belonged to a third party. But only to the extent that such loss, damage or
expenseis not recoverable under any other insurance upon the said property.

13. Non-contact damage
Liability which a Member incurs:

a)

forloss of or physical damage to any other ship or cargo or other property therein caused by the
wash of the entered ship;

PROVIDEDALWAYS thatifthelossordamagerelatestoanyshiporcargoorotherproperty
thereinbelonging to the Member, suchMembershall be entitled torecoverfromthe Association
and the Associationshallhave the samerights as if such ship orcargo or other property
belongedtoathird party,buttotheextentonlythatsuchlossordamageisnotrecoverable
under any other insurance upon the said ship, cargo or other property.
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b) fordelaycausedtoanyothership solely byreason of the entered ship causing anobstructionto
a navigable waterway or berth

14. Removal of wreck
a) Liabilities, losses or expenses relating to the raising, removal, destruction, lighting or marking of
the wreck of an entered ship when suchraising, removal, destruction, lighting or marking is
compulsorybylaw orthe expenses thereof arelegally recoverable from the Member;

PROVIDED ALWAYS that:

i) thevalue of the entered ship and any stores or materials saved and the value of all cargo
orotherpropertysaved towhichthe Memberis entitled and salvageremuneration
received by the Member and any amounts obtained from third parties shall be deducted
from such costs or expenses and only the balance thereof, if any, shall be recoverable;

i) nothing shall be recoverable from the Association if the Member shall, without the
consent in writing of the Directors, have transferred his interest in the wreck (otherwise
than by abandonment to Hull Underwriters), prior to the raising, removal, destruction,
lighting or marking of the wreck;

ili) nothingshallberecoverablefromthe Associationinrespectoflighting ormarkingofa
wreck beyond a maximum period of two years beginning with the date of the event
giving rise towreck,

iv) recovery from the Association shall be conditional upon the circumstances in which the
ship became a wreck having resulted from afortuitous incident caused by collision,
stranding, explosion,fire orsimilarcause and noclaimshallberecoverableinthe event
that the entered shipbecomes awreckdue to the dereliction orneglect of the Member.

b) liabilitywhichaMemberincursinrespectof theraising,removal, destruction, lighting or
marking of the wreck of another ship to extent that the sinking of the shipis held to be the
Member's fault;

15. Towage of an entered ship
Liability which a Member incurs under the terms of a contract for:

a) thecustomarytowage of an entered ship tothe extent thatthe Memberis notinsured against
such liability under the terms of the Hull policies of the entered ship;

PROVIDED ALWAYS that the Managers may reject or reduce a claim arising out of such a contract
if they decide, in their discretion, that it was unreasonable having regarding to all the
circumstances to have arranged for the towage to be performed or to have agreed to the terms
ofthe contractorif intheirdiscretiontheydecide that the contract of towage oughtreasonably
haveprovidedthattherelevantriskandliabilities didnotfalluponthe Ownerofthetowed
vessel;

b) any other towage of an entered ship;
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PROVIDED ALWAYS that there shall be no recovery unless:

i) thetermsofthe contracthave been approved in writing by the Managers prior to the
commencement of the tow giving rise to such liability; and

i) the Member has paid or agreed to pay such additional call or premium as may be
required by the Association.

16. Towage by an entered ship
Liability whicha Memberincurs to pay damages under the terms of contract forthe towage of another ship

by the enteredship;

PROVIDED ALWAYS that:

i)

anentered ship speciallydesigned or converted for the purpose of towage hasbeendeclared as
suchto the Managers at the time of entry or at the time of conversionfor the purpose of
towage; and

the Managers in their discretion, having regard to all the circumstances;

a) consider the terms of the towage contract as reasonable and the liability as coming
within the scope of the cover afforded by the Association, and

b) the Member has paid or agreed to pay such additional call or premium as may be
required by the Association, and

unless the Managers shall otherwise agree in writing prior to the commencement of the tow
givingrise to the liability, aMember shall notbe entitled tobe reimbursed by the Associationin
respect of the liability to the owners of the tow or its cargo or other property carried thereon
arising out of loss of, damage to orwreckremoval of the tow, its cargo or other property carried
thereon.

17. Contractual liabilities and indemnities

Liabilities, costs and expenses, including liability for loss of life or personal injury but excluding liability for

any cargo intended to be or being or having been carried in an entered ship, or the payment of

compensation or wages, arising:

a)

b)

under the terms of a contract to which the Member is a party; or

under the terms of an indemnity granted by the Member;

PROVIDED ALWAYS that:

the Managers shall have previously approved the terms of the contract orindemnity and agreed
the terms of any additional cover in writing; and

the Member has paid or agreed to pay such additional call or premium as may be required by

the Association.
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18. Quarantine
Additionalexpensesincurredindirectconsequenceofanoutbreakofinfectiousdiseaseonboard,for
disinfection of an entered ship or cargo or persons on board such ship, orin respect of quarantine;

PROVIDED ALWAYS that:

i) suchadditional expenses shallbe inrelationto and limited to bunkers, insurances, wages of
seamen,victualling, stores and portcharges but only tothe extent that suchadditional
expenses, incurred during any period of detention while in quarantine, exceed such expenses as
would otherwise have been incurred;

i) inthecase of an entered ship being ordered or chartered to proceed to aport whereitis known,
or oughtreasonably to be known, by the Member, his managers, superintendents or onshore
management, that such a ship will as aresult be subjected to quarantine there or elsewhere,
there shall be norecovery of expenses arising out of orin consequence upon her having been at
such port.

19. Loss of or damage to cargo

Liability which the Memberincursfordamage to orloss or shortage of orresponsibilityinrespect of cargo
intended to be or being or having been carried in an entered ship, arising out of breach by a Member (or by
persons forwhose acts, neglects or defaults the Memberis liable) of the Member's obligationordutyas a
carrier:

PROVIDED ALWAYS that:

i) ifaMemberentersintoacontractof carriage by sea(otherthanacontractof through carriage)
when the Member knows or ought to know it contains exemptions from liability less favourable
to the carrier than the provisions of the Hague-Visby Rules or such other Conventions or Rules
as the Managers may from time to time approve, the Managers mayin theirdiscretionrejectany
claimorreduceittothe extent that they considerit would have beenreduced had the contract
of carriage contained exemptionsfromliabilityasfavourabletothecarrierasthosecontainedin
the Hague-Visby Rules;

i) ifthe cargoisintended to be or has been carried in an entered ship under a contract of through
carriage including transit by land, water or air to or from such ship or storage on land or water,
there shallbe norecoveryunless that contracthasfirstbeen approvedbythe Managers and the
Memberhas paidoragreedtopaysuchadditional call orpremiumas mayberequiredbythe
Association;

ili) noclaimshallbeallowedinrespectofloss ordamagetospecie, bullion,preciousorrare metals
or stones, plate, jewellery or other objects of a rare or precious nature, bank notes, bonds or
othernegotiable instruments, unless the contract of carriage and the spaces, apparatus and
means used for the carriage and the instructions givenfor the safe custody thereof have first
been approved by the Managers;

iv) where cargois carried under an ad valorem bill of lading and the value per unit ( as defined in
the Hague-Visby Rules), piece or package has been stated to bein excess of USD 1,500 (or
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equivalentin any other currency) no claim shall be allowed for more than USD 1,500 per unit,
piece or package unless the Member has before shipment,

a) given notice of such higher valuation to the Managers, and
b) agreed topaysuch additional premium as the Managers in their discretion mayrequire;

with regard to live animals, no Member shall be entitled to recover from the Association any
claiminrespect ofthe carriage thereof, unless the form of contract and the bill of lading, wayhbill
orsimilardocumentunderwhichtheyaretobecarriedhasbeenapprovedinwritingbythe
Association before the shipmentand, further,unlessthe spaces, equipmentand meansusedfor
the carriage and custody of such animals comply with the regulations of the country of theflag
of the entered vessel and of the countries of each loading, discharging and intermediate port
concerning the safe carriage of such animals;

the Managers may at any time require to be satisfied as to the suitability of spaces, plant and
apparatus used and instructions given for the carriage of cargo in insulated or refrigerated
containers owned orleased by the Memberin which such cargois tobe carried and the Member
shall, uponrequest and at his own expense, supply the relevant information to the Managers.
The Managers may in their discretion withhold or withdraw their approval. If the Managers
withhold or withdraw their approval and so notify the Member, such Membershall notbe
entitled torecoverfromthe Association,inrespect of any loss of or damage to such cargo, the
carriage of which began after the service of such notice;

where the cargo carried on an entered ship inrespect of which aclaim arises belongs to the
Member, such Member shall be entitled torecoverfrom the Association and the Association
shallhave the samerights as if such cargo belonged to a third party but only to the extent that
suchloss ordamageis notrecoverable under any otherinsurance upon the said cargowhichin
any event shall be deemed to be insured for its full value at the time of shipment on the current
form of Lloyd's policy with the Institute Cargo Clauses (A) 1.1.82

viii) noclaimshallbe allowed where aMemberhas becomeliableinconsequence of adeviation

unless;

a) inthecase of adeviation authorized by the Member, priorwritten notice of theintended
deviation has been given to the Managers, or

b) inthecaseofdeviationwithoutthe Member's authoritytheearliestpossiblenoticehas
beengiventothe Managersuponthe Memberreceivinginformationthereof;and

in either case the Managers have in their discretion confirmed to the Member that his
coverunder this Rule continues unprejudiced. Nevertheless, the Managers may allow
such aclaim eitherin part orin whole notwithstanding the failure of the Member to give
suchnotice as aforesaidif,intheirdiscretion,theyconsiderthat the Memberhad
reasonable grounds for believing that nodeviation was tobe orhad been made.

NB: If, upon receiving information of the deviation, the Managers advise the Member that his
cover under this sub-rule is prejudiced, and if the Member then requests the Managers to
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arrange a special insurance to cover his liabilities arising out of the deviation and the
Managers do obtain such coverage, the cost of such insurance shall be borne entirely by the
Member.

ix) unlesstheManagersshallintheirdiscretionotherwisedetermine,thereshallbenorecoveryin
respect of a Member's liability;

x)

xi)

a)

b)

d)

9)

forliability, cost or expense arising out of discharge of cargo at aportorplace otherthan
the port of place provided in the contract of carriage,

forliability, costorexpense arisingout of thefailureto arrive orlate arrival of the
entered ship at a port of loading of the failure to load any particular cargo or cargoesin
an entered ship,

forliability, cost or expense arising out of the delivery of cargo without the production by
the personto whomdeliveryis made of the relevant negotiable bills of lading, waybills or
other negotiable documents duly endorsed to such person,

forliability, cost orexpense arising out of orinrespect of issue of a bill of lading, wayhbill
orother negotiable documents recording the shipment orreceiptfor shipmenton adate
priortoorsubsequenttothedate onwhichthecargowasinfactloaded,shippedor
received as the case may be,

forliability, cost orexpenseinrespect of abill of lading, waybill or other similar
document containing or evidencing the contract of carriage, issued with a description of
thecargoorits condition, marks, numbers, weight ormeasurement which the Master of
the entered ship or the Member knew or ought to have known was not correct,

for liability, cost or expense inrespect of delivery of cargo against only one of aset of
original negotiable bills of lading, waybills or other negotiable documents carried on the
entered ship during all or part of the transport of that cargo on board that ship,

forliability, cost or expense inrespect of any cargo carried on deck unless the bill of
lading, waybill orothernegotiabledocumentstates thatthecargoiscarriedondeckand
thatthe Memberisfreefromliabilityforallloss ordamageorthattheliability ofthe
Member is the minimumrequired by law. This exclusion does not apply to cargo carried

incontainerswhicharefullyenclosedinsteel oraluminium,NB:astocontainers, see
proviso (xiii).

iftheliability ofthe Memberarises fromthe terms of acontract ofindemnity between the
Memberandthe owners oroperators of cranes orotherappliances orcraftusedduring the
operations of loading or discharging an entered ship, or persons responsible for the custody of
cargo to beloaded in or having been discharged from an entered ship, the Member shall only be
entitled torecoverifthe terms of the contract ofindemnity shallfirsthave been approved by the
Managers;

the Membershallbeentitledtorecoverthe extracost(inexcessofthecostwhichwould
otherwise havebeenincurredbyhimunderthe contract of carriage) of dischargingordisposing
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of damaged or worthless cargoinrespect of which the Member may be liable, but only to the
extent that such Member is unable to recover inrespect thereof against any other party;

xii) Steel products
the Associationwill notbeliablefor claims arising out of the carriage of steel productsunlessa
preloading survey has been carried out at the Member's expense by a surveyor approved by the
Association, thebills oflading clausedinaccordance withsurveyor'sfindings and any
recommendations of the surveyor complied with;

xiii) Containers not carried under deck
unless previously otherwise agreed in writing by the Managers, the Association will not be liable
forclaims arisingoutofthe carriage of any containernotcarriedunderdeckunlesssuch
containeris fully enclosed in steel or aluminium andis carried in accordance both with the
applicable regulations of the International Maritime Organisation and with a lashing plan
approved by the Classification Societywithwhichthevesselisclassedorbyasurveyor
appointed by the Association but paid for by the Member;

xiv) Perishable Cargoes
the Association will not be liable for claims arising out of the carriage of perishable cargoes
unless;

a) apre-shipmentsurvey carried out atthe Member's expense by a surveyor approved by
the Associationhas determined that cargoisfit forthe intended voyage, and

b) thesurveyorhasconfirmedinwritingthatthecargospace,ventilationequipmentand
stowage are fit for the intended carriage, and

c) theMembercomplieswithallrecommendations made bythe surveyorinconnection
with the carriage.

xv) Bulk cargoes
Unless previously otherwise agreed in writing by the Managers, the Association will not be liable
for claims for shortage of cargoes carried in bulk unless draft surveys have been carried out at
theloading and discharging ports by a surveyor appointed by the Member or by the Association
atthe expense of the Memberand the weight shown on thebills ofladingissued forsuch
cargoesis the same orless than the weight found by such draft survey carried out at the loading
port.

xvi) Bagged cargoes
Unless previously otherwise agreed in writing by the Managers, the Association will not be liable
forclaimsforshortlanding of bagged cargoes unless tallieshavebeencarried out attheloading
and discharging ports by a tally company appointed by the Member and the number of bags
shown on the bills of lading issued for such cargoes is the same or less than the numberfound
by such tally carried out at the loading port.

20. Collision liability to cargo carried in an entered ship

Liability forloss of or damage to cargo carried in an entered ship arising out of a collision between the
entered ship and another ship caused by the fault both of the entered ship and the other ship for whicha
Memberisliable toindemnify the owner or charterer of such other ship, solely by reason of responsibility
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forsuchloss or damage being determined in acountry where theliability for suchloss ordamageis joint
and several and the ‘Both to Blame' Collision Clause is held invalid;

PROVIDEDALWAYS that where suchcargobelongstothe Member,suchMembershallbe entitledtorecover
from the Association and the Association shall have the same rights as if such cargo belonged to a third
party but to the extent onlythat suchloss or damageis not recoverable under any otherinsurance upon the
said cargo which in any event shall be deemed to be insured for its full value at the time of the shipment on
the current form of Lloyd's marine policy with the Institute Cargo Clauses (c) 1.1.82.

21. Unrecoverable general average contributions

The proportion of general average expenditure (including salvage) and special charges which the Member is
entitled to claim from cargo or from some other party to the maritime adventure but which are notlegally
recoverable solely by reason of a breach of the contract of carriage;

PROVIDED ALWAYS that:

i) ifsuchproportionandspecial charges arenotrecoverablebyreasonofdeviation,theterms of
proviso(viii) of sub-rule 19 of this Rule shall likewise apply to this sub-rule;

i) theManagers mayintheirdiscretionrejectanyclaimorreduceittothe extentbywhichthey
consideritwouldhavebeenreducedhadthe contract of carriage contained exemptionsfrom
liability as favourable to the carrier as those contained in the Hague-Visby Rules.

iii) unless previously otherwise agreedinwritingbythe Managers there shallbe norecovery under this
ruleiftheenteredshipwas atthetimeofthegeneral averageincidentmorethan10yearsold.

22. Ship's proportion of general average

Ship’s proportion of general average expenditure (including salvage) and sue and labour expenses which
are not recoverable under the policies on Hull and Machinery
andExcessLiabilitiesbyreasonofthevalue of an entered ship beingassessedforcontributiontogeneral
average or salvage at a sound value in excess of the insured value under such policies;

PROVIDED ALWAYS thatifin the opinion of the Managers the amountinsured undersuch policiesisless
than the proper value, they shall determine the proper value and the Member shall only be entitled to
recoverthe excess ofthe amountwhichwouldhavebeenrecoverableundersuchpoliciesifthe ship had
been insured at such value.

23. Fines
Fines orother penaltiesinrespect of the entered shipimposed by any court, tribunal or authority of
competent jurisdiction for:

a) shortoroverlanding oroverdelivery of cargo orforfailure to comply with regulations relating to
declaration of goods or documentation of the ship or cargo provided that the Member is insured

by the Association for cargo liability under sub-rule 19 of Rule 4.

b) breach of immigration laws or regulations.
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c) Theaccidental escapeordischarge of oil orothersubstanceorthethreatthereof providedthat
theMemberisinsuredforpollutionliability by the Associationundersub-rule 24 of Rule4,
subject to the applicable limit of liability in respect of oil pollution.

d) Anyotherfine or penalty where the Member has satisfied the Directors that he took all such
steps as appear to the Directors to be reasonable to avoid the event givingrise to the fine or
penaltybut only tothe extenttowhichthe Directors mayintheirdiscretiondetermine that any
amounts claimed in respect of such fine or penalty should be recoverable.

PROVIDED ALWAYS that:

i) thereshallbenorecoveryfromthe AssociationofafineimposeduponaMemberforthe
overloading of an entered ship orforillegalfishing orfor the legal costs and expensesinrelation
thereto;

i) thereshallbenorecoveryfromthe Associationunder(c)above unless the Member can satisfy
the Managers that proper steps were taken to guard against desertions and landing without the
permission of the proper authority and in the case of men who are refused permission toland
by the United States authorities, unless sufficient watchmen approved by the Association's local
representatives have been employed orthe menconcerned have been takenashoreintopolice
care for safecustody;

iii) thereshall benorecoveryunderthis sub-rule arising out of aMember's liability inrespect of
supernumeraries;

iv) thereshallbenorecoveryinrespect of infringement orviolations of ornon compliance with
provisions regarding construction, adaptation, equipment and documentation of ships
containedinthelnternational ConventionforthePrevention of Pollutionfrom Ships,1973, as
modified by the Protocol of 1987 and as modified oramended by any subsequent legislation,
includingany modifications oramendments thereto, of any stategiving effecttothat
Convention;

v) thereshall benorecoveryfromthe Association of fines or penalties of whatsoever nature for
which a Member may be liable if the Managers consider in their discretion that the Member
knew or should reasonably have known that he would become liable or if the Managersin their
discretion considerthat suchfines or penalties arise out of default of the Member, his
managers, superintendents or onshore management.

24, Pollution

Theliabilities,losses,damages, costs and expenses set outin paragraphs (a) to (e) below when and to the
extentthat theyare causedbyorincurredinconsequence of the discharge orescape fromthe entered ship
of oil or any hazardous substance, or the threat of such discharge or escape:

a) liability for loss, damage or contamination,

b) anyloss,damage or expense whichthe Memberincurs, orforwhichheisliable,as apartyto the
International TankerOwner'sPollution Federation (ITOPF) orany otheragreement approved by
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theDirectors, including the cost and expensesincurred by the Memberin performing his
obligation undersuch agreements,

c) thecostof any measuresreasonablytakenforthe purpose of avoiding or minimizing pollution
or any resulting loss or damage together with any liability for loss of or damage to property
caused by measures so taken,

d) thecostof anymeasuresreasonablytakentopreventanimminentdangerofthedischargeor
escape from the insured ship of oil or any hazardous substance,

e) thecostorliabilitiesincurredas aresult of compliance with anyorderordirectiongivenby any
governmentorauthorityforthe purpose of preventing orreducingpollutionortherisk of
pollution, provided always that such costs or liabilities are not recoverable under the Hull
policies of the entered ship;

PROVIDED ALWAYS that:

i) ifthedischarge or escape from the entered ship causesloss, damage or contamination to
property belonging wholly orin part to the Member, he shall have the samerights ofrecovery
from the Association as if such property belonged wholly to different owners;

i) anyclaimunderthis Rule shall withoutprejudice to anyotherexceptionorlimitationherein,be
subject to the limitation of cover set out in Rule 3.3.

25. Legal Costs of Enquiries
Legal costs and expenses whichaMemberincursinrespectofaformal enquiryintoacasualtyinvolving the
entered ship, but only to the extent that the Managers may in their discretion determine.

26. Risks incidental toshipowning

Liability,loss orexpenseincidental tothebusiness of the owning, operatingormanaging ships which,inthe
discretion of the Directors,comes withinthe scope of the cover afforded by the Association. Claims under
this paragraph shallberecoverable to such extentonly as the Directors mayin theirdiscretion determine;
however the Directors may not, except by a unanimous decision, decide that a claim falling within an
exception is within the cover.

RULE 5

ENTRY AND NOTICE

1. Unlessotherwise agreedinwritingatthe timeof entryand subjectasotherwiseprovidedintheseRules,
theinsurance shallbegin at the time and date statedin the Certificate of Entry and shall continue until
noon GMT on 20th February next following.

2. Theinsuranceshallberenewedforthe next policy period onthe same terms and conditions as thosein
forcefor the current policy period unless, at the request of the Member, other terms shall mutually be
agreed orunless:
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a) noticeshall have been giveninwriting by eitherthe Member to the Managers or the Managers
to the Member not later than noon GMT on 20th January in the current policy period, that the
insurance specified in the noticeis to cease is not to be renewed, or

b) the Managers shall have given notice not later than noon GMT on 20th January in the current
policy period that the terms of theinsurance by the Association for the next following policy
period are tobe changed,inwhich casetheinsuranceforthe nextfollowingpolicy period shall
be renewed upon such terms as may be agreed between the Member and the Manager before
noon GMT on 20th February immediately following such notice, and if no terms shall by then
have been agreed, the insurance shall not be renewed;

PROVIDEDALWAYS thatifbefore20th Decemberinanyyearthe Managers give noticeofan
alterationinthe Rules and/or adecision of the Directors under General Rule 7.4

The Member shall be deemed to have agreed to and accepted such alteration and/or decision
and the insurance shall be renewed for the next policy period, unless by 20th January following,
he has given notice to the Managers under (a) of this paragraph.

3. Notwithstandinganythinghereincontained, theDirectors orthe Managers mayatanytimeterminate
the entry of any ship in the Association by giving seven days notice to the Member.

4. Anentered ship shall not be withdrawn from the Association by the Member at any other time orin any
other manner except with the written consent of the Managers.

5. The Member shall be under a duty to disclose to the Association all material circumstancesin
connectionwith anyrenewal of thisinsurance. The duty shall arise 45 days prior to the expiry of the
current policy period and shall continue until the Association is irrevocably committed to renew this
insurance.

RULE 6

EXCLUSION OF RISKS COVERED BY HULL POLICIES, ETC

The Association shall not insure the Member to any extent whatsoever against any of the risks and liabilities,
costs or expenses against which he would be insured if at the time of the incident giving rise to the said
risks, liabilities, costs or expenses the entered ship had been:

a) fullyinsuredforits proper value under Hull policies on terms notless wide than those of the
currentform of Lloyd's Marine Policy with Institute Time Clauses - Hulls 1.10.83 with no
deductible, franchise, orselfinsurance applicable toclaimsundersuchpolicies,

b) fullyinsuredforits propervalue against warrisks on termsno less wide than under the Rules of
Classlllofthe Associationwiththelnstitute Warand Strikes Clauses Hulls-Time1.11.95andno
deductible, franchise or self insurance.

c) fullyinsuredagainsttherisksinsuredbytheAssociation'sClassll-Freight,Demurrageand
Defence-orbysomeequallywideinsurance withnodeductible,franchiseorselfinsurance
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RULE 7

ABANDONMENT

In the event of an entered ship becoming an actual or constructive total loss, the Association shall, subject to
the Hull underwriters' rights in the matter, be entitled to require the Member concerned to abandon the
ship to the Association or to such other person whatsoever as the Association shall nominate and, if the
Member concerned does not abandon the ship having received such arequest from the Association, the
Association shall not be responsible for any claim that could have been avoided had the Member
abandoned the ship as aforesaid and the burden of proving that the claim could not have been avoided by
such abandonment shall be upon the Member.

RULE 8

OTHER RISKS EXCLUDED

1. The Association shall notinsure a Member in respect of a ship entered by him against:

a) loss of damage to such ship, orloss or damage to any equipment (including but not limited to
navigational equipment, tackle, furniture, fittings, lashing and containers) and stores (including
but notlimited tofuel and lubricating oils) or any other property of whatsoever nature whichis
not on an entered ship pursuant to a contract of carriage by sea,

b) thecost and charges of orinrelationin any manner whatsoever to the repair of such ship
(exceptwherethisforms part of cargo's or ship's proportion of general average expenditure
recoverable respectively under sub-rule 21 and 22 of Rule 4),

c) lossoffreight orhirerelatingto such ship (except where thisforms part of the measure of
damages payable by the Member and recoverable under sub-rule 19 of Rule 4),

d) salvage of such ship (except life salvage or where salvage forms part of general average
expenditurerecoverablerespectivelyundersub-rules 10,21 and 22 of Rule4),

e) Loss arising out of the cancellation of acharter or other engagement of such ship,

f) Baddebtsorthedirectorindirectconsequencesofinsolvencyorfraud orfinancial default of
any person whatsoever including agents,

g) Demurrage on or detention of or delay to such ship,

h) Thecostofforwarding passengers to theirdestination orreturning themto their port of
embarkation or of their maintenance ashore consequent upon a casualty to such ship,

i) Notwithstanding sub-rule 23 punitive, exemplary or aggravated damages,

j) Expenses incurred or payments made in relation to ransom demands, extortion, blackmail,
bribery or other unlawful demands.
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k) any liabilities, losses, damages or expenses directly or indirectly caused by or contributed to by
acts of piracy.

2. Unless special covershall have been agreed in writing between a Member and the Managers, the

Associationshallbeundernoliabilityforanyclaimrelatingtoliability,loss orexpenseinrespectof::

a) anenteredshipwhichisasalvage tug,fire-fightingship orothershipusedordesigned or
intended to be used for salvage operations, when the claim arises as aresult of or during any
salvage operations or attempted salvage operations other than salvage operations conducted by

the ship solely for the purpose of saving or attempting to save life at sea;

b) an entered ship being a drilling ship or barge or any other ship or barge employed to carry out
drilling or production operationsin connection with oil or gas exploration or production, to the
extentthatsuchliabilities and expenses arise outof orduringdrilling orproduction operations.
An entered ship shall he deemed to be carrying out production operations if (inter alia) itis a

storage tanker or other ship engaged in the storage of oil, and either:
i. theoilis transferred directly from a producing well to the storage ship; or

ii thestorageshiphasoil and gas separation equipment onboard and gasis being separated

from oil whilst on board the storage ship other than by natural venting.

¢. The performance of specialist operations including, but not limited to, dredging, blasting, pile
driving, well-intervention, cable or pipe laying, construction, installation or maintenance work,
core sampling, depositing of spoil, to the extent that suchliabilities and expensesariseas a

consequence of:

i. claims brought by any party for whose benefit the work has been performed, or by any
third party (whetherconnected withanypartyforwhosebenefittheworkhasbheen
performed or not), inrespect of the specialist nature of the operations and/orarising in

the course of performing such specialist operations; or

ii. thefailuretoperformsuch specialistoperations by the Member or thefitness for purpose
and quality of the Member’s work, products orservices, includinganydefectinthe

Member’s work, products or services; or
ili. anyloss of or damage to the contract works; or
iv. anyloss of ordamage to other property, not being part of the contract works.

PROVIDED ALWAYS that this exclusion shall not apply to liabilities, costs and expenses incurred by a

Member in respect of:
i. lossoflife,injuryorillness ofcrew and otherpersonnel onboard theinsured ship, or,

ii. the wreck removal of the insured ship, or,
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iii. oil pollution emanating from the insured ship or the threat thereof,

but only to the extent that such liabilities, costs and expenses are otherwise covered by the

Association in accordance with the Rules.

d. The activities of professional or commercial divers when the Member is responsible for such
activities other than, provided that special cover for such activities shall have been agreed in

writing between a Member and the Managers, the following activities:

i. activitiesarisingoutofsalvage operationsbeingconducted by aninsured shipwhere the
divers form part of the crew of that insured ship (or of diving bells or other similar
equipment or craft operating from the insured ship) and where the Member is responsible

for the activities of such divers,

ii. incidental diving activities carried out in relation to the inspection, repair or maintenance of

the insured ship orinrelation to damage caused by the insured ship.

e. Wasteincinerationordisposal operationscarried outbytheinsuredship (otherthananysuch

operations carried out as anincidental part of other commercial activities).
f. The operations of submarines, mini-submarines or diving bells.

g. Aninsuredshipbeingasemi-submersible heavylift ship or other ship designed exclusivelyfor
the carriage of heavy lift cargo where the claim arises out of the loss of or damage to or wreck
removal of cargo, unless the cargois being carried under a contract onunamended Heavycon

terms or any other contract approved by the Managers in writing.

h. Liabilities,costs and expensesincurredbyaMemberinrespectofpersonnel (otherthanmarine
crew) on board an entered accommodation vessel employed otherwise than by the Member
where there has not been a contractual allocation of risks as between the Member and the

employer of the personnel which has been approved by the Managers.

i Liabilities, costs and expenses incurred by a Member in respect of hotel and restaurant guests
and other visitors and catering crew of the Entered Ship when moored (otherwise thanona
temporary basis) and open to the public as a hotel, restaurant, bar or other place of
entertainment.

PROVIDED ALWAYS THAT special cover for any of the risks excluded by Rule 8.2 may be agreed
between the Member and the Managers in accordance with the Rules.



British Mutual Insurance Ltd.

RULE 9

P~
=(0 <)
=7

SPECIAL SUB-LIMIT

Notwithstanding anyotherprovisionsintheserules aLimit of Liability of US$ 250,000 any one accidentor
occurrence or series of accidents or occurrences shall be applicable to any and all liabilities, costs, claims,
fines, penalties,compensation,losses,damages orexpenses arising from any of thefollowing:

1. The transmission or alleged transmission of:

a.
b.
c.

Coronavirus disease (COVID-19);0r
Severe Acute Respiratory Syndrome Coronavirus 2 (SARS CoV-2); or
Any mutation or variation of COVID-19 or SARS CoV-2; or

Any fear or threat of (a), (b) or (c) above.

2. Anyliabilityfor,costorexpensetoidentify,cleanup,detoxify, disinfect,remove,monitorortestfor
(a), (b) or(c) above;

3. Anyliabilityfor, orloss, cost or expense arising out of any loss of revenue, loss of hire, business
interruption, loss of market, delay or any indirect financial loss, howsoever described, resulting from
(a), (b),(c) or(d) above, orany quarantine, whichwould otherwiseberecoverableundertheserules.

4. Forthepurpose of this rule an outbhreak of (a), (b) or (c) onboard an entered vessel shall be treated
as a single occurrence regardless of the number of persons affected.
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RULE 1

DEFINITIONS
In these Rules, the following words and phrases shall have the following meanings unless the context
otherwise requires,

Approval
Approval shall be in discretion of the Directors or Managers (as the case may be).

Cost
Fees and/or dishursements for advice or representation by lawyers or surveyors (or similar experts
independent of the Member) in connection with any actual or threatened orintended dispute or claim.

General Rules
The General Rules for the time being of the Association.

Proper Value

The value for which an entered ship should in the opinion of the Managers be insured as determined by the
Managersintheirdiscretion. Forthe purpose of this definition, the Managers are entitled to take account of
whether the Hull and Machinery and/or Excess Liability policies of such ship have been the subject of
periodicreviewinthelight of market conditions, so that the total amount of liability coverprovided by those
policiesis maintained at alltimes atafigurewhichisasnearaspossibletothe equivalentofthefree
uncommitted market value of the ship, butin no eventless than the aggregate of the limits of liability set
outinthe International Conventionrelating to the Limitation of Liability of Owners for Marine Claims 1976
and any revisions thereof.

NB: Members are therefore recommended to confer with their brokers and/or ship valuers in order to assess, in
the light of the above, the total amount for which collision liability insurance should be arranged. Provided the
necessary insurance is arranged on the basis of the advice received, the Managers will usually give favourable
consideration to the insured value being the proper value.

Rules
The General Rules and the Class Il Rules.

RULE 2

GENERAL
1. InsuranceinthisClassissubjecttothe General Rules and tothe Memorandumand Articles of the
Association.

2. Thecontractrelatingto entryinthis Class shallbe deemedtobe separatefromthe contractforentryin
any other Class, provided that if the Member ceases for any reason to be covered under Class | of the
Association either at all or in relation to a particular occurrence, then the coverage under this insurance
shall likewise cease.

3. Notesprintedinitalic script areindicative of current practice butdonotformpart ofthe Rules.
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RULE 3

RIGHT OF RECOVERY

Ifthe Membershallbecomeliableforcosts as setoutinRules4and 5inrespectofashipwhichwas
enteredinthe Association at the time when the claim givingrise to such costs arose, the Member shallbe
entitled torecover out of the funds of the Association the amount of such costs to the extent and upon the
terms, and subject tothe conditions, limits, deductibles and exceptions provided forby the Rules and by the
Certificate of Entry;

PROVIDED ALWAYS that:

a) unlesstheManagersintheirdiscretionotherwisedetermine,itshallbe aconditionprecedent of
aMember's right to recover from the funds of the Association inrespect of any cost that the
Member shall have first unconditionally discharged the same in full by payment out of monies
belonging to him absolutely and not by way of loan or otherwise;

b) astoclaimsanddisputesarisingundercontract(otherthanthosespecifiedinproviso (ii) to this
Rule)intortorunderstatute, such claims and disputes will be deemed to have arisen at the date
when the cause of action accrued;

c) as to claims and disputes concerning salvage, or in respect of towage services, such claims and
disputeswillbedeemedtohavearisenatthedatewhenrelevantservicescommenced;

d) innocircumstanceswhatsoevershallthe Associationbeunderanyobligationtoprovidebail or
security for costs.

RULE 4

COSTS INSURED
SubjecttoRule 3,the Membershallbeinsured by the Associationinrespectofthe following costs:

1. Thecostincurred by aMember with the approval of the Managers for the purpose of obtaining legal or
otheradviceinconnectionwithanyoftheclaims, disputesorproceedings specifiedinRule5.

2. Thecostsof orincidental to anylegal or other proceedings which aMember may take or defend with
the approval of the Managers for the purpose of asserting or defending claims specified in Rule 5
including any such costs which the Member may become liable to pay to any other party to those
proceedings.

3. Thecosts of orincidental to any of the legal or other proceedings specified in sub-rules 11 and 12 of
Rule 5 to which a Member may be a party or at which he may be represented, with the approval of the
Managers, including any such costs which the Member may becomeliable to pay to any other party to
those proceedings.

Ifthe Member shallincurliability orloss as aresult of compliance withrequirements of the Directors
pursuanttoRule 5, sub-rule4,thenheshallbeindemnified by Associationinrespectthereof.



British Mutual Insurance Ltd.

A\
=
=7

However, asregards costs of claims falling within sub-rule 3 of Rule 5 which are or which are deemed by
Rule 7 to be covered by other insurances, then this insurance shall only cover the same proportion of
suchcostsasthepartoftheclaimnotsoinsuredordeemedtobeinsuredbearstothetotal claim.

RULE 5

MATTERS COVERED
SubjecttoRules7 and 8,the coverprovided hereundershallrelate solely to thefollowing categories of
claims, disputes or proceedings relating to the entered ship:

1.

Claims under any charterparty, bill of lading, waybill, contract of affreightment or similar contract
relating to the entered ship or to the carriage of goods in or to the trading of the entered ship generally,
includingbutnotlimitedtothe exerciseorassertionofanyrightsarisingthereunderorgenerally
including but not limited to the right of withdrawal, exercise of alien, and claims arising therefrom,
claims and disputes concerning hire, off-hire, set-off, freight, deadfreight, laytime, demurrage and/or
damagesfordetention,despatch,speed, performanceanddescriptionofvessel, portsafetyandorders
given to the entered ship.

Claimsinrespectof detention of the entered ship by third parties (including detention consequentfrom
damagetothe enteredship)andinrespectofinterference,neglect,defaultoranyothercause
whatsoeverinvolving detention of orloss of or damage to the entered ship by any Department of State,
authority, public body or other person or persons whatsoever connected with maritime business;

PROVIDED ALWAYS that the Directors mayrequire aMemberto cause the entered ship toremain where
sheisfor the purpose of testing the legality of such detention and if the Member shall comply with any
suchrequirementthe Membershall be insured by the Association against any liability incurred to third
parties consequent on such compliance and against any actual loss sustained by a Member duringa
period of suchcomplianceto the extent that suchlossisnot otherwiserecoverable, butnotexceeding
suchsums as the Directorsintheirsole and absolute discretion mayfrom timetotimedecide.

Claimsinrespectof supplyofinferiororunsatisfactory orunsuitablefuel, materials orequipment, or
other necessaries or for negligent repair of or alteration to the entered ship;

PROVIDED ALWAYS thatinrelation to disputes about fuel quality, the member has subscribed to and
used the Fuel Oil Bunker Analysis and Advisory Service oran equivalent schemefor the proper taking of
samples of the fuel concerned and for the analysis of such samples.

Claimsinrespectofoverchargesinaccountsinrelationtothe entered shiphowsoeverarising.
Claims inrespect of the cancellation of a charter party or like contractinrespect of the entered ship.

Claimsinrespectofimproperloading, lightening, stowage, trimmingordischarging of cargoonorfrom
the entered ship.

Claims for amounts due under policies of insurance on the entered ship and/or cargo and/or freight
thereon;

PROVIDED ALWAYS that there shall be no coverage inrespect of claims by or against the Association.
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Claimsinrespectofsalvage and/ortowageservicesrenderedbythe entered shipunlesstheentered
ship is entered as a tug or salvage vessel.

Representation of the Member at official investigations, Coroners’ inquestsor other enquiries
whatsoever in relation to the entered ship.

Claims by or against passengers, stowaways, refugees, masters. Crew and other persons on or about
the entered ship.

Claims inrespect of general and/or particular average contributions or charges.

Claims arising in connection with any contract for or the building, conversion, purchase, sale or
mortgage of the entered ship;

PROVIDED ALWAYS that:

i) Inrespectofthebuildingorconversionofashipthatthevesselhashbeeninsuredfor
Builder's Risks at the time when the contractis signed orwhenthevessel's keelislaid, or
equivalent work done, and that the building contract and insurance for Builders' Risks shall
have been approved by the Managers at the time of entry;

i) inrespectofthepurchaseof asecondhandvesselthatthe entryofthatvesselcommenced
as at the date of signing of such contract.

Claims by or against revenue or customs authorities in connection with the entered ship.

Allsuch claims and disputes and all cost of legal or other proceedings (other than those specifiedin the
foregoing paragraphs of thisRule) as the Managersintheirdiscretiondecide are within the scope of this
Class;

PROVIDED ALWAYS thatinrelation to any and to all of the matters referred to in sub-rules 1 to 14 of this
Rule, the Associationshallbe undernoliabilityinrespect of anylegal orother proceedingscommenced
ordefended without the prior written approval of the Managers, the Managers having discretion as to
what cases may be taken up, as to the conduct thereof and as to the discontinuance or settiement of
cases which have already been taken up with the Association's approval.

If the Managersin their discretion decide that itis not appropriate for amember to be supported by the
Association in connection with any claim or dispute or proceedings having regard solely to the cost likely
tobeincurredin such proceedings as compared with the amount in dispute then the Managers may in
theirdiscretion (as an alternative to refusing to support the Member in such proceedings) pay to the
Member out of the funds of this Class of the Association the whole or any part of the claim by or against
the Member as the Managers may thinkfit. If such a paymentis tendered by the Association, then the
liability of the Associationinrespect of the claim, dispute or proceedings shall thereupon cease.



British Mutual Insurance Ltd.

A\
=
=7

RULE 6

ENTRY AND NOTICE

1. Unlessotherwise agreedinwriting atthe time of entry and subject as otherwiseprovidedinthe Rules,
theinsuranceshallbegin at the time and date statedinthe Certificate of Entry and shall continue until
noon GMT on 20th February next following.

2. Theinsuranceshallberenewedforthe nextpolicy onthe same terms and conditions asthoseinforce
for the current policy period, unless at the request of a Member other terms shall be agreed or unless:

a) notice shall have been given in writing by either the Member to the Managers or the Managers
to the Member not later than noon GMT 20th January in each year, that the insurance specified
in the notice is not to be renewed, or

b) the Managers shall have given a notice not later than noon GMT on 20th January in the current
policy period that the terms of the insurance by the Association for the next following policy
period are to be changed in which case theinsurancefor the next following policy period shall
berenewed upon such terms as may be agreed between the Member and the Managers before
noon GMT on 20th Februaryimmediately following such notice, and if no terms shall by then
have been agreed, the insurance shall not renewed;

PROVIDED ALWAYS thatifbefore 20th Decemberinanyyearthe Managers give notice of an alterationin
the Rules of the Association and/or adecision of the Directors under General Rule 7.4, the Member shall
be deemed to have agreed to and accepted such alteration and/or decision and the insurance shall be
renewed for the next policy period, unless by 20th January following, he had given notice to the
Managers under sub-rule 2(a) of this Rule.

3. Notwithstandinganythinghereincontained,theDirectors orthe Managers mayatanytimeterminate
the insurance of any ship in the Association by giving seven days notice to a Member.

4. Anentered ship shall not be withdrawn from the Association by the Member at any other time orin any
other manner except with the written consent of the Managers.

5. The Member shall be under a duty to disclose to the Association all material circumstances in
connectionwith anyrenewal of thisinsurance. This duty shall arise 45 days prior to the expiry of the
current policy period and shall continue until the Association is irrevocably committed to renew this
insurance.

RULE 7

EXCLUSION OF RISKS COVERED BY HULL POLICIES ETC

TheAssociationshallnotinsurethe Memberto any extentwhatsoeveragainstany costs tothe extent that
theyrelate to alossinrespectof which he was insured by any insurer other than the Association, or would
have beeninsured if, at the time of the incident givingrise to the said costs, the entered ship had been:
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fullyinsuredforits propervalueunderHullpoliciesontermsnotless wide thanthose of the
Lloyd’s Marine Policy with Institute Time Clauses - Hulls 1.10.83 with no deductible or franchise
or self-insurance applicable to claims under such policies.

fullyinsured for its proper value against warrisks on terms not less wide than under the Rules of
Classlll ofthe Associationwith the Institute War and Strike Clauses Hulls-Time 01.11.95, with
no deductible, franchise or self-insurance, and

fullyinsured againstrisks coveredbythe Association'sClass|-Protectionand Indemnity-orby
some equally wideinsurance.

RISKS SPECIFICALLY EXCLUDED
UnlesstheDirectorsintheirdiscretionotherwisedecide,the Membershallnothe coveredforthe costs of
asserting or defending any claims or disputes or proceedings in respect of:

a)

b)

c)
d)

e)

9)

h)

asubstantial body of shipownersratherthan theindividual Member, unless all or the majority
are entered in the Class

diplomatic actionoractionbynational orinternational bodies, otherthanthosereferredtoin
Rule 5.4,

liner conferences,
anamount whichisless than US$ 5000.00 (Five Thousand United States Dollars),

a claim which the Managers, in their discretion, conclude is not economically recoverable or has
noreasonable prospect ofrecovery, takingintoaccount, without prejudice to the generality of
theforegoing, anylegal problems of enforcementand anyassetsavailableto satisfyajudgment
or award,

aclaimwhich has arisen owing to the want of due diligence of the Member, his managers,
superintendents oronshore managementin the chartering, control ormanagement of an
entered ship,

aclaim against the Member whichrelates to money owed by ordamages claimed against that
Member andwhere the Managersin theirdiscretion conclude that thereis nojustificationinthe
Member's refusal topay,

aclaimwhere the Member, his managers, superintendents oronshore management knew or
ought reasonably to have known that he was in breach of any regulations or agreements,
whether relating to safety, navigation, port requirements or contracts of employment or
otherwise,

costsorexpensesincurredorpayments madeinrelationtoransomdemands, extortion,
blackmail, bribery or other unlawful demands.
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RULE 9

CONDITIONS OF RECOVERY
No costs shall be recoverable from the Association unless:

a) theyhave been incurred with the prior written consent of the Managers, or

b) theyhavebeenincurredbythe Associationonbehalfofthe Memberinaccordance with General
rule 19.2 (employment of lawyers and others), or

c) theDirectorsintheirdiscretionshalldecidethattheywerereasonablyincurredandoughtinall
the circumstances to be borne by the Association.

RULE 10

GENERAL POWERS OF THE DIRECTORS

1.

TheDirectors shall, subject to the Rules, be entitled in theirdiscretion to decide whetheraMember
shouldbe supportedbythe Associationinrespectofanyclaimsordisputes or proceedings whichare
set out in Rule 5.

Without prejudice to General Rule 19.2 the Directors shallbe entitledintheirdiscretiontodecide that
the Association shall support the Memberin connectionwith any claims, disputes, orproceedings to
such state or extent, in such manner and on such terms and conditions as the Directors may thinkfit,
including atermthatthe Memberwill notbereimbursed by the Associationinrespect of any specified
amount or proportion of the cost referred to in Rule 4

Withoutprejudicetothe GeneralRule19.1(g) the Directorsshallbe entitled,atanytime,intheir
discretiontodecide that the Association shall discontinueits support or decline to provide further
support in connection with any claims, disputes or proceedings notwithstanding any previous decision
by the Director to support the same.

Ifthe Member shallincurany costs, inconnection with any claims, disputes or proceedings orincurany
liability to pay any costs to any other party to such claims disputes or proceedings at a time when the
Member has not complied with any terms or conditions imposed by the Managers or Directors, orifa
Member shallincur any costs through any neglect or default on his part or that of his servants or agents,
thenthe Member shall not be entitled torecover any such costs from the Association and shall beliable
torepayto the Association anycost which the Associationmayhaveincurredinconnection with such
claims, disputes orproceedings;

PROVIDEDALWAYS thatthe Directorsmayintheirdiscretiondecidethatthe Associationshouldpayor
reimburse the Memberin whole orin partinrespect of any costs for which the Association would not
otherwise beliable under this sub-rule orinrespect of the costs of any proceedings to which a Member
has been a party orin which he has been represented without the support of the Directors under Rule
4.2 orinrespect of any such costs as arereferred toinrule 4.3 which a Member may have incurred
without the approval of the Directors.

When aMemberhas settled proceedings onterms whichresultin anetrecoveryforhimwhichincludes
costsrecoverablefrom any other party orlacks a provision as to therecovery of costs from the paying
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party, thenineitherevent,the Membershallmake tothe Associationsuchpaymentinrespectofcosts
recovered as the Managers shall in their discretion consider fair.

6. Where a Member has become entitled by judgment, award, agreement, admission or otherwise to
recover from any other party in whole or in party the costs of, orincidental to, any proceedings but the
Memberhasbeenunabletorecoverthefullamountoftheclaimandcoststowhichheasbecome
entitled,the Membershallbe obliged, ifthe Directorsintheirdiscretionsorequire,topaytothe
Associationsuchproportionofthe sumactuallyrecoveredby himasthe amount of suchcosts covered
by the Association bear to the sum of such claim and costs.

RULE 11

DEDUCTIBLES

The Member shall bear onefifth of all costs and expenses arising from claims, disputes and proceedings,
exceptfor anyclaims, disputes and proceedings arisingin orbeing pursuedinthe United States of America,
inrespect of which the Member shall bear one third of all such costs and expenses. If the Association has
paid any costs and expenses thatshould have been borne by the Member, the Association shall be entitled
torecover such costs and expenses from the Member as a debt due from the Member.
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RULE 1

DEFINITIONS
In these Rules, the following words and phrases shall have the following meanings unless the context
otherwise requires.

General Rules
The General Rules for the time being of the Association.

Rules
The General Rules and the Class Il Rules.

RULE 2

GENERAL
1. InsuranceinthisClassis subjecttothe General Rules and tothe Memorandum and Articles of the
Association.

2. Thecontractrelatingto entryinthis Class shallbe deemedtobe separatefromthe contractforentryin
any other Class.

RULE 3

RIGHT OF RECOVERY
SubjecttotheRules, the Membershall beinsuredinrespectofthe entered shipinaccordance with the
Certificate of Entryconcerned.

RULE 4

CLAIMS

1. Itis acondition precedent to the liability of the Association for any claimin respect of damage to the
propertyofthe Memberthattheclaimislodgedwiththe Associationwithin12months ofthe Member
becoming aware of the existence of the damage concerned. If this condition precedent is not complied with,
then theliability of the Associationinrespect of the claim concerned shall be extinguished.

2. Unless otherwise recorded in the Certificate of Entry:

a) ifthisentryisdirectinsurance,thentheClaimsCooperationClause(A)or(B)appearinginthe
Annex shall apply,and

b) ifthis entryisreinsurance, thenthe Claims Control Clause appearingin the Annexshall apply.

3. No other Clause appearing in the Annex shall apply to this insurance unless specifically incorporated
herein by the Certificate of Entry.
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4. Want of due diligence

1) Ifliabilities,losses orexpenses areincurred as aresult of wantof due diligence by the Member,
hismanagers,superintendents oronshore management,thenthe Directors may,intheir
discretion,reject orreduce theliability of the Associationto the Memberto the extentthat such
want of due diligence has, in their opinion, caused theliabilities, losses or expensesincurred.

2) Inexercisingtheirdiscretionunderparagraph4.1ofthisRuletheDirectors maytakeinto
account anyfailure by the Member, his managers, superintendents or onshore management to
complywithrecommendation(s)inconnectionwiththeoperationoftheinsured shipwhichmay
have been madein any Circular or Risk Bulletin published by the Association and published on
its website the burdenbeing on the Member to show that the liability, loss or expense could not
have been avoided by compliance with such recommendation (s).

RULE 5

LAID UP RETURNS
There shall be no returns in the event of the vessel being laid up.

RULE 6

ENTRY AND NOTICE

1.

Unlessotherwise agreedinwritingatthe time of entry and subject as otherwise providedintheRules,
theinsurance shall begin and end at the time and dates stated in the Certificate of Entry.

On expiry, theinsurance shall be renewed for a new policy period of one year commencing with the end
of the expiring policy period on the same terms and conditions as those inforce for the expiring policy
period, unless at the request of a Member other terms shall be agreed or unless:

a) nolessthan30days'noticeshall havebeengiveninwriting by eitherthe Memberto the
Managers or the Managers to the Member that the insurance specifiedinthe noticeis notto be
renewed, or

b) theManagersshallhave givennolessthan30days'noticethat theterms oftheinsurance by the
Associationforthe nextfollowing policy period are tobe changed,in which case theinsurance
for the nextfollowing policy period shall berenewed upon such terms as may be agreed
between the Member and the Managers prior to the end of the expiring policy period, and if no
terms shall by then have been agreed, the insurance shall not be renewed;

PROVIDED ALWAYS thatifthe Managers give 60 days' notice ofanalterationinthe Rules of the
Association and/or a decision of the Directors under Rule 7.4 of the General Rules, the Member shall be
deemed to have agreed to and accepted such alteration and/or decision and the insurance shall be
renewed in accordance with this sub-rule, unless notice has been given in accordance with sub-rule 2 (a)
of this Rule.

Notwithstanding anything herein contained, the Directors or the Managers may at any time suspend or
terminatetheinsuranceofanyshipbythe AssociationbygivingsevendaysnoticetoaMember.
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4. Anentered ship shall not be withdrawn from the Association at any other time orin any other manner
except with the written consent of the Managers.

5. The Member shall be under a duty to disclose to the Association all material circumstancesin
connectionwith anyrenewal of thisinsurance. The duty shall arise 45 days prior to the expiry of the
current policy period and shall continue until the Association is irrevocably committed to renew this
insurance.

RULE 7

SUSPENSION OF COVER

ThisRuleshall applynotwithstanding anyothertermofthisinsurance,includinganytermsincorporatedby
reference to standard market clauses:

2.

3.

Thecoverage granted by thisinsurance maybe suspendedbythe Associationgivingsevendaysnotice
(such suspension becoming effective on the expiry of seven days from midnight of the day on which
notice of suspension is issued by or to the Association). The Association however agrees to reinstate this
insurance subject to agreement between the Association and the Member prior to the expiry such
notice of suspension as to the new rate of premium and/or condition and /or warranties.

Whetherornotsuchnotice of cancellationhasbeengiven, thisinsurance shallbe suspended
automatically:

a) ontheoutbreak of war (whether there be declaration of war or not) between any of the
following countries:
France,
The Russian Federation,
The People’s Republic of China,
The United Kingdom, and
The United States of America,

b) Inthe event of the entered ship being requisitioned either for title or use.

Inthe eventof automatic suspensionofcover, the Associationshallbeundernoobligationtoreinstate
cover.
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ANNEX

CLAIMS CONTROL CLAUSE
Notwithstandinganythinghereincontainedtothecontrary,itisaconditionprecedentto anyliability of the
Association that:

a) inthe event of any claim being made or threatened against the Member inrespect of damage
caused by the entered ship, the Member shall giveimmediate notice thereof tothe Association
and the Member shall not agree to or make any settlement of any such claim without the written
consent of the Association, and

b) intheevent of damage being suffered by the entered ship, the Member shall give immediate
notice thereof to the Managers, and the Member shall not agree to settle any resulting claim
without the prior consent of the Association.

CLAIMS CO-OPERATION CLAUSE (A)
1. The Membershall,uponknowledge of anyloss orcircumstances whichmaygiverise toaclaimunder
this coverage, advise the Association as soon as practicable.

2. TheMembershallarrangeforthe Associationto befurnished with allinformation availableinrespect of
suchlossorlosses and shall co-operate withthe Associationinthe adjustment and settlement thereof.

CLAIMS CO-OPERATION CLAUSE (B)
1. TheMembershall,uponknowledge of any circumstances whichmay giverise toaclaimunderthis
coverage, advise the Association as soon as practicable.

2. TheMembershall arrangeforthe Association tobe furnished with allinformation availableinrespect of
suchlossorlossesparticularly,but notlimitedto, allsurveyadvices andreports and anyothertechnical
reports commissioned by the Leading Underwriters, by whose decisions and settlements (excluding "ex-
gratia” settlements) the Association has agreed to be bound.
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RULE 1

DEFINITIONS
In these Rules, the following words and phrases shall have the following meanings unless the context
otherwise requires.

General Rules
The General Rules for the time being of the Association.

Rules
The General Rules and the Class IV Rules.

RULE 2

GENERAL
1. InsuranceinthisClassis subjecttothe General Rules and tothe Memorandum and Articles of the
Association.

2. Thecontractrelatingto entryinthis Class shallbe deemedtobe separatefromthe contractforentryin
any other Class.

RULE 3

RIGHT OF RECOVERY
SubjecttotheRules, the Membershall beinsuredinrespectofthe entered shipinaccordance with the
Certificate of Entryconcerned.

RULE 4

CLAIMS

1. Itisaconditionprecedentto theliability of the Association forany claiminrespect of damage to the
property of the Member that the claimis lodged with the Association within 12 months of the Member
becomingawareofthe existenceofthedamage concerned.Ifthis conditionprecedentisnotcomplied
with, then theliability of the Associationinrespect of the claim concerned shall be extinguished.

2. Unless otherwise recorded in the Certificate of Entry:

a) ifthisentryisdirectinsurance,thentheClaimsCo-operationClause(A)or(B)appearinginthe
Annex shall apply,and

b) ifthis entryisreinsurance,thenthe Claims Control Clause appearingin the Annexshall apply.

3. No other Clause appearing in the Annex shall apply to this insurance unless specifically incorporated
herein by the Certificate of Entry.
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4. Want of duediligence

a) Ifliabilities,losses orexpenses areincurred as aresult of want of due diligencebythe Member,
his managers, superintendents oronshore management, thentheDirectors may,intheir
discretion,reject orreducetheliability of the Associationtothe Memberto the extentthatsuch
want of due diligencehas, intheiropinion, caused theliabilities,losses or expensesincurred.

b) Inexercisingtheirdiscretionunderparagraph4.1ofthisRuletheDirectors maytakeinto
account anyfailure by the Member, his managers, superintendents or onshore management to
complywithrecommendation(s)inconnectionwiththeoperationoftheinsured shipwhichmay
have been madein anyCircular or Risk Bulletin published by the Association and published on
its website the burden being on the Member to show that the liability, loss or expense could not
have been avoided by compliance with such recommendation (s).

RULE 5

LAID UP RETURNS

Unlessotherwise agreed, laid upreturns (ifany) willbemadein accordance with Clause 23 of the Institute
Time Clauses - Hulls 1.11.95 and the Joint Hull Committee Scale of Returns applicable to risks written after
1st November 1975.

RULE 6

ENTRY AND NOTICE
1. Unlessotherwise agreedinwritingatthe time of entry and subjectas otherwise providedintheRules,
theinsurance shall begin and end at the time and dates stated in the Certificate of Entry.

2. Onexpiry, theinsurance shall renew for a new policy period of one year commencing with the end of
the expiring policy period on the same terms and conditions as those inforce for the expiring policy
period, unless at the request of a Member other terms shall be agreed or unless:

a) nolessthan30days'noticeshall havebeengiveninwriting by eitherthe Memberto the
Managers or the Managers to the Member that the insurance specifiedinthe noticeis notto be
renewed, or

b) theManagersshallhavegivennolessthan30days'noticethat theterms oftheinsurance by the
Associationforthe nextfollowing policy period are to be changed,inwhich casetheinsurance
for the nextfollowing policy period shall berenewed upon such terms as may be agreed
between the Member and the Managers prior to the end of the expiring policy period, and if no
terms shall by then have been agreed, the insurance shall not be renewed;

PROVIDED ALWAYS thatifthe Managers give 60 days' notice ofanalterationinthe Rules of the
Association and/or adecision of the Directors under Rule 7.4 of the General Rules, the Member shall be
deemed to have agreed to and accepted such alteration and/or decision and the insurance shall be
renewed in accordance with this sub-rule, unless notice has been given in accordance with sub-rule 2 (a)
of this Rule.
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3. Notwithstanding anythinghereincontained, the Directors orthe Managers may atanytime suspendor
terminatetheinsuranceofanyshipbythe AssociationbygivingsevendaysnoticetoaMember.

4. Anentered ship shall not be withdrawn from the Association at any other time orin any other manner
except with the written consent of the Managers.

5. The Member shall be under a duty to disclose to the Association all material circumstancesin
connectionwith anyrenewal of thisinsurance. The duty shall arise 45 days prior to the expiry of the
current policy period and shall continue until the Association is irrevocably committed to renew this
insurance.
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ANNEX

CLAIMS CONTROL CLAUSE
Notwithstanding anything herein contained to the contrary it is condition precedent to any liability of the
Association that:

a) inthe event of any claim being made or threatened against the Member in respect of damage
caused by the entered ship, the Member shall giveimmediate notice thereof to the Association
and the Member shall not agree to or make any settlement of any such claim without the written
consent of the Association, and

b) inthe eventof damage being suffered by the entered ship, the Member shall giveimmediate
notice thereof to the Managers, and the Member shall not agree to settle anyresulting claim
without the prior consent of the Association.

CLAIMS CO-OPERATION CLAUSE (A)
1. TheMembershall,uponknowledge of anyloss orcircumstances whichmaygiverise toaclaimunder
this coverage, advise the Association as soon as practicable.

2. TheMembershallarrangeforthe Associationto be furnished with allinformation availableinrespectof
suchlossorlosses andshall co-operate withthe Associationinthe adjustment and settlement thereof.

CLAIMS CO-OPERATION CLAUSE (B)
1. TheMembershall,uponknowledge of any circumstances whichmaygiverisetoaclaimunderthis
coverage, advise the Association as soon as practicable.

2. TheMembershall arrange forthe Association to be furnished with allinformation availableinrespect of
suchlossorlosses particularly, but notlimitedto, all survey advices andreports and anyother technical
reports commissioned by the Leading Underwriters, by whose decisions and settlements (excluding "ex-
gratia” settlements) the Association has agreed to be bound.
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RULE 1

DEFINITIONS
In these Rules, the following words and phrases shall have the following meanings unless the context
otherwise requires.

General Rules
The General Rules for the time being of the Association.

Rules
The General Rules and the Class V Rules.

RULE 2

GENERAL
1. InsuranceinthisClassissubjecttothe General Rules andtothe MemorandumandArticles of the
Association.

2. Thecontractrelatingto entryinthis Class shallbe deemed tobe separatefromthe contractforentryin
any other Class.

RULE 3

RIGHT OF RECOVERY
SubjecttotheRules, the Membershall beinsuredinrespectofthe entered shipinaccordance with the
Certificate of Entryconcerned.

RULE 4

CLAIMS

Itisaconditionprecedenttotheliabilityofthe Associationforanyclaiminrespectofdamagetothe
propertyofthe Memberthattheclaimislodged withthe Associationwithin12months ofthe Member
becoming aware of the existence of the damage concerned. If this condition precedent is not complied with,
then theliability of the Associationinrespect of the claim concerned shall be extinguished.

RULE 5

LAIDUPRETURNS

Unlessotherwise agreed, laid upreturns (if any) willbe madeinaccordance with Clause 23 of the Institute
Time Clauses - Hulls 1.11.95 and the Joint Hull Committee Scale of Returns applicable to risks written after |
st November1975.
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RULE 6

ENTRY AND NOTICE

1. Unlessotherwise agreedinwritingatthetime of entry and subjectas otherwiseprovidedintheRules,
theinsurance shall begin and end at the time and dates stated in the Certificate of Entry.

2. Onexpiry, theinsurance shall be renewed for anew policy period of one year commencing with the end
of the expiring policy period on the same terms and conditions as those in force for the expiring policy
period, unless at the request of the Member other terms shall be agreed or unless:

a) nolessthan30days'noticeshallhavebeengiveninwritingby eitherthe Memberto the
Managers or the Managers to the Member that the insurance specifiedin the noticeis nottobe
renewed, or

b) theManagersshallhavegivennolessthan30days'notice thatthe terms oftheinsurancebythe
Associationforthe nextfollowing policy period are to be changed,inwhich case theinsurance
for the nextfollowing policy period shall berenewed upon such terms as may be agreed
between the Member and the Managers prior to the end of the expiring policy period, and if no
terms shall by then have been agreed, the insurance shall not be renewed;

PROVIDED ALWAYS thatifthe Managers give 60 days’' notice ofanalterationintherules ofthe
Association and/or adecision of the Directors under Rule 7.4 of the General rules, the Member shall be
deemed to have agreed to and accepted such alteration and/or decision and the insurance shall be
renewed in accordance with this sub-rule, unless notice has been given in accordance with sub-rule 2(a)
of this Rule.

3. Notwithstanding anything herein contained, the Directors orthe Managers may atanytime suspendor
terminatetheinsuranceofanyshipbythe AssociationbygivingsevendaysnoticetoaMember.

4. Anentered ship shall notbe withdrawn from the Association at any other time orin any other manner
except with the written consent of the Managers.

5. The Member shall be under a duty to disclose to the Association all material circumstancesin
connectionwith anyrenewal of thisinsurance. The duty shall arise 45 days prior to the expiry of the
current policy period and shall continue until the Association is irrevocably committed to renew this
insurance.
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ANNEX

CLAIMS CONTROL CAUSE

Notwithstanding anything herein contained to the contrary, it is condition precedent to any liability of the
Association that:

a) inthe event of any claim being made or threatened against the Member in respect of damage
caused by the entered ship, the Member shall giveimmediate notice thereof to the Association
and the Member shall not agree to or make any settlement of any such claim without the written
consent of the Association, and

b) intheeventof damage being suffered by the entered ship, the Member shall give immediate
notice thereof to the Managers, and the Member shall not agree to settle any resulting claim
without the prior consent of the Association.

CLAIMS CO-OPERATION CLAUSE (A)

1. TheMembershall,uponknowledge of anyloss orcircumstances whichmaygiverisetoaclaimunder
this coverage, advise the Association as soon as practicable.

2. TheMembershallarrangeforthe Associationtobefurnished with allinformation availableinrespect of
suchlossorlosses andshall co-operate withthe Associationinthe adjustment and settiementthereof.

CLAIMS CO-OPERATION CLAUSE (B)

1. TheMembershall,uponknowledge of any circumstances whichmay giverise toaclaimunderthis
coverage, advise the Association as soon as practicable.

2. TheMembershall arrange forthe Association to be furnished with allinformation availableinrespect of
suchlossorlosses particularly, but notlimited to,all surveyadvices andreports and anyothertechnical
reports commissioned by the Leading Underwriters, by whose decisions and settlements (excluding “ex-
gratia” settlements) the Association has agreed to be bound.
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RULE 1

DEFINITIONS
In these Rules, the following words and phrases shall have the following meanings unless the context
otherwise requires.

Association
British Mutual Insurance Ltd., a company incorporated in UK

Carrying Unit

Anydeviceorreceptacleinoronwhichcargois carriedincluding, without prejudicetothegenerality of the
foregoing, any container, trailer, flat, tank or similarreceptacle whichis owned orleased byaMemberand
whichis eitherintended tobeoris orhasbeencarriedonanentered shiporinrespectofwhichthe
Member has entered into a contract of through carriage.

Chartered Ship
The entered shipnamed as the chartered shipinthe Certificate of Entry, including also propertyon the
entered ship that belongs to the owner of the entered ship.

Container

Containers constructed in accordance with the recommendations of the International Standards
Organisation and complying with the requirements of the International Convention for Safe Containers,
1972, as amended.

Customary Towage

Towage for the purpose of entering or leaving port or manoeuvring within the port during the ordinary
course of trading and/or the towage of such entered ships (e.g. barges) as are habitually towed in the
ordinary course of their trading from port to port or from place to place and have been declared as suchin
writing to the Managers.

Deviation
Adeparture fromthe contractually agreed voyage or adventure which deprives the Member of theright to
rely on a defence, exemption to right to limitation which would otherwise have been available to him.

General Rules
The General Rules for the time being of the Association.

The Hague-Visby Rules

The International Convention for the Unification of Certain Rules Relating to Bills of Lading signed at
Brussels on25th August 1924 as amended by the Protocol to that Convention signed at Brussels on 23rd
February 1968.

Master
The Master of an entered ship or the substitute for or the replacement of such Master engaged undera
written contract of employment or contract of service to serve onboard the entered ship concerned.
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Member of The Crew

Anyperson (including apprentices but excepting the Master and any persons engaged only fornominal pay)
engaged under a written contract of employment of contract of service to serve onboard the entered ship
concernedincluding a substitute for such person and also such persons whilst proceeding to orfrom such
ship.

Passenger
A person carried on board an entered ship by virtue of holding a passenger ticket.

Personal Effects

Clothes, documents, navigational or other technical instruments and tools but excluding cash, valuables or
any articles which in the opinion of the Managers are not an essential requirement for the Master or a
member of the crew as the case may be.

The Rules
The General Rules and the Class VI Rules.

Supernumerary

Arelative of the Master or of a member of the crew, or any other person whom a Member has agreed to
maintain or carry on board an entered ship (except a passenger) including persons engaged under a
contract of employment or contract of service for nominal pay.

RULE 2

INTRODUCTORY
1. Insuranceinthis Classis subject to the Rules and to the Memorandum and Articles of the Association.

2. Thecontractrelatingto entryinthis Class shallbe deemed tobe separatefromthe contractforentryin
any other Class.

3. Notesprintedinitalic scriptareindicative of currentpractice, butdonotform part of the Rules.

RULE 3

GENERAL

1. Right of recovery

Ifthe Membershall,inrespect of risks set outin Rule 4, incurany liability, loss orexpenseinrespect of the
chartered ship arising from a casualty or event occurring during the policy period, the Member shall be
entitledtorecoveroutofthefunds ofthe Associationthe amountofsuchliability,lossorexpensein
accordance with the Rules and Certificate of Entry inrespect of such chartered ship;

PROVIDED ALWAYS THAT:

a) unlesstheDirectorsintheirdiscretionotherwisedetermine,itshallbeaconditionprecedentof
aMember'srighttorecoverfromthe funds of the Associationinrespect of any such damages,
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liability, loss or expense that shallfirst have unconditionally discharged the same infull by
payment out of monies belonging to him absolutely and not by way of loan or otherwise; and

b) theliability ofthe Associationshallbesubjecttothe Certificate of Entryand subjecttotheRules,

c) Thelimitofliability specifiedin the Certificate of Entry shall beinclusive of legal costs and
expenses and, notwithstanding s.78(1) of the New Zealand Marine Insurance Act 1908, inclusive
of costs and expenses of suing and labouring.

d) nolegal costs or expenses or costs or expenses of suing and labouring shall berecoverable
unless either they have beenincurred with the prior consentin writing of the Managers or the
Managershavedeterminedintheirdiscretionthatsuchcostsand expenses werereasonably
incurred.

e) Inanycasetheliability of the Associationforanyandallliabilities,losses, costs and expenses
incurred by all Members, Co-assureds and Affiliates under any one entry and which arise out of
any one event shall be limited to the suminsured in the terms of entry, provided always that to
theextentthe Associationhasreinsured anyriskinsured,the Associationshallbe obligedtopay
any amount in excess of USD 250,000 per event or series of events as and when such funds are
received by the Association from its reinsurer(s) and the Association shall in no circumstances be
liabletopayany amount(s)whichcannotberecoveredfromreinsurer(s)regardless ofthe

reason for such non recovery.

2. Limitation of liability
a) SubjecttotheRules andtoanyspecialterms and conditions uponwhich and limits and
deductibles subject to which a ship may entered, the liability of the Association shall in no
circumstance exceed theliabilityofthe Member(less anyapplicabledeductible)inrespectofa
chartered ship as this liability may orwould ultimately be determined andfixed by law, including
any laws pertaining to limitation of shipowner's liability. The Association shall in no circumstance
be liable for any sum in excess thereof,

b) TheMembershallbe deemed to be entitled to all the limitations of liability which would apply if
hewere theregistered owner of the ship and were entitled tolimitliability. Any amount
recoverable from the Association shall be limited accordingly unless the Association shall before
entryhave agreedtoanincreaseinthe Association'sliabilityandsuchagreementisrecordedin
Certificate of Entry.

3. Oil pollution limitation
a) Subject to (b) and (c) below, the Association’s liability for any and all claims in respect of damage
directly orindirectly caused or threatened by oil pollution shall be limited in the aggregate to
suchamountas maybe stated onthe Certificate of Entry. The Directors may, intheirdiscretion,
impose special terms and conditions on theinsurance of damage caused or threatened by oil
pollution,
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b) unlessthe Directors shallintheirdiscretionotherwise decide, the limit of the Association's
liability shall applyirrespective of whether the accident oroccurrenceinvolves the actual or
threatened escape of oil fromone ormore ships and toall claims broughtbythe Memberor
jointMembersinrespectof the chartered shipinrespect of suchaccidentoroccurrence. Ifthe
aggregate of such claims exceeds that limit, the liability of the Association for each claim shall be
such proportion of the oil pollution limit as each such claim bears to the aggregate of all such
claims.

c) Unlessthe Directors shallintheirdiscretionotherwise decide, if the chartered ship provides
salvage or other assistance to another ship following a casualty, a claim by the Member who
entered the entered ship inrespect of oil pollution arising out of the salvage, the assistance or
the casualty shallbe aggregated with any liability orcostincurredin respect of oil pollution by
anyotherentered shipsimilarlyengagedinconnectionwiththesamecasualtywhensuchother
ships areinsured by the Associationinrespect of oil pollution. In this circumstance the limit of
the liability of the Association to the Member who entered the chartered ship shall be such
proportion of the greater oil pollution limit as the claim of that Members bears to the aggregate
of all such claims insured by the Association which arise directly or indirectly out of the casualty.

4. Want of duediligence

1. [Ifliabilities, losses or expenses are incurred as aresult of want of due diligence by the Member, his
managers, superintendents or onshore management, then the Directors may, in their discretion, reject
orreduce the liability of the Association to the Member to the extent that such want of due diligence
has, in their opinion, caused the liabilities, losses or expenses concerned.

2. Inexercisingtheirdiscretionunderparagraph4(1) of this Rule the Directors maytakeinto accountany
failure by the Member, hismanagers, superintendents oronshore managementto comply with
recommendation(s)inconnection with the operation of the entered ship whichmay have been madein
any Circular or Risk Bulletinissued by the Association and published on its website the burden being
upon the Memberto show that theliability,loss or expense could nothave been avoided by compliance
with such recommendation(s).

RULE 4

RISKS COVERED

SubjecttotheRules andtotheCertificate of Entry, theriskscoveredbythe Associationaretheriskssetout
insubrules 1to 27 of this Rule, inrespect of the liability, loss or expenses (as the case may be ) and legal
costs of the Member relating thereto by reason of his interest in the chartered ship;

PROVIDED ALWAYS that:

a) the Memberisonlyinsured to the extent that he has paid and discharged the liability or paid the
loss or expense concerned, except to the extent that the Directors in their discretion shall decide
otherwise; and

b) the Memberis only insured to the extent that he:

i) isliableunderthe terms of the charterparty under which he charteredinorchartered
out the chartered ship, and



British Mutual Insurance Ltd.

A\
= 2
=7

ii) wouldalsobeliableunderthe terms of the correspondingunamended form of
charterparty currently approved by the Baltic and International Maritime Conference
(BIMCO).

1. Loss of life, personal injury and illness
Damages, compensation, wages, maintenance, hospital, medical and funeral expenses for which a Member
may be liable arising out of loss life, personal injury or iliness of:

a)
b)
c)

d)

the Master or a member of the crew,
a supernumerary employed by the Member
any person on board any other ship,

anyother person;

PROVIDED ALWAYS that:

i)

i)

v)

vi)

insofar as it relates to amember of the crew or the Master, nothing shall be recoverable if the
liability arises pursuant tothe terms of acontract ofemploymentorcontract of service orcrew
agreementand would nothave arisenbutforthose terms, unless the said contractor
agreement has been previously approved by the Managers in writing;

nothing shall berecoverableif theliability relates to a person other than amember of crewor
Masterunlessit arises out of any negligentactoromissiononboardorinrelationtothe
handling of cargo from the time of receipt of that cargo from the shipper or pre-carrier at the
port of shipment until delivery of that cargo to the consignee or onward carrier at the port of
discharge;

there shall be norecoveryunder this paragraph arising out of a Member's liability undera
contract of indemnity between the Member and a third party;

there shall be norecovery under this sub-rule arising out of a Member's liability to
supernumeraries or topassengers;

thereshallbenorecoveryinrespectoflossesdirectly orindirectly caused by human
immunodeficiency virus or similar diseases or in respect of any sexually transmitted disease.

thereshallbenorecoveryinrespectof death by natural causes orpre-existingmedical
conditions.

2. Ancillary expenses

The cost to aMember of putting in to orremainingin port solely in circumstances which do or would entitle
the Member to recovery under sub-rule 1 of this Rule but confined to port charges and the net loss to the
Memberinrespect of bunkers, insurance, wages or crew, stores and provisions necessarilyincurredas a
result of the change of itinerary while securing medical attention or awaiting a substitute.

3. Passengers
Liability which a Member incurs arising out of:
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a) loss of life, personal injury or illness of a passenger (including medical, hospital, repatriation and
funeral expenses) which also arises out of any act, neglect, or default of the Master and/or crew
on board orin relation to the chartered ship,

b) loss of or damage to passengers’' baggage and personal possessions,

c) ancillary expenses as specified in Rule 4.2 necessarily incurred in landing an injured or sick
passenger;

PROVIDED ALWAYS that:

i) thepassengerticketorthecontractofpassageshalirelievethe Memberofliabilitytothe
maximum extent permitted by the appropriate law;

N.B. Members are required, prior to inception, to submit specimen copies of their passenger
conditions to the Managers to ensure that Members are properly protected and to permit the latter to
impose any additional calls or premium if less protective terms are accepted by the Association.

i) saveatthediscretionofthe Managersnoliabilityshallattachtothe Associationforany
payments made by the Member in excess of his legal liability; and on demand by the Managers
the Member shall be bound to prosecute and enforce anyright of recovery he may have against
the passenger;

ili) thereshallbenorecoveryfromtheAssociationinrespectofclaimsrelatingtocash,negotiable
instruments, precious orrare metals or stones, valuables or objects of arare or precious nature;

iv) thereshallbenorecoveryinrelationtoanyliabilities whatsoeverincurred by the Member
arising out of travel by air;

v) nocovershall beprovidedbythe Associationinrespect of any breach ofimmigration or health
regulations whethersuchbreach arises from the fault of the passenger orotherwise.

4, Supernumeraries
Liability which a Member incurs to orinrespect of a supernumerary under any of the sub-rules of these
Rules as if such supernumerary was a member of the crew;

PROVIDED ALWAYS thatinallcases,includinginrespectofrelatives of the Masterorof amemberofthe
crew, the Managers shall have given their prior written approval of the presenceonboardofa
supernumerary and the terms and conditions on which he is carried and the Member has paid or had
agreed to pay such additional class or premium as may be required by the Association.

5. Repatriation
a) Repatriation expenseswhicharenotrecoverable undersub-rule1 of this Ruleand areincurred
understatutoryobligationorcontract of employmentorcontract of service orcrewagreement
approved by the Managers inrespect of the Master or amember of the crew, and

b) expenses which are necessarily incurred by a Member in discharging his statutory obligations
towards or making necessary arrangement for stowaways or refugees or for the Master or
members of the crew who desert or go on strike;
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PROVIDED ALWAYS that:

i) thereshallberecoverywhentheexpensesresultfromthe terminationofacontractof
employment or contract of servicefollowing the expiry of noticegiveninaccordance with the
termsoftherelevantcontract orterminationasresult of discharge by mutual consentorbreach
by the Member of any such contract or from any other discretionary act of the Member or from
the sale of the chartered ship;

i) the Member shall take or has taken all appropriate steps permitted by law to recover such
expensesfrom the Master, memberof the crew, deserter, stowaway, refugee orfromanyother
person, insurer or from any national orinternational bodies or organizations concerned with
such persons.

6. Substitutes

Expenses necessarily incurred in sending a substitute or engaging and subsequently repatriating a
substitute toreplace the Master, supernumerary employed by the Member, or amember of the crew who
shallhavedied orbeenleftbehind inconsequence of iliness, injury, desertion or any other cause where in
the sole discretion of the Managers liability for such expenses could not reasonably have been avoided;

PROVIDED ALWAYS that:

i) thereshall be norecovery whenthe engagement of the substitute is necessitated by the
terminationofacontractof employmentorcontractofservicefollowing the expiryofnotice
giveninaccordance with that contract or by mutual consent or by breach by the Member or
resulting from any other discretionary act of the Member;

i) wagesshallbeonlyrecoverable as part ofthesaid expenses when payable toasubstitute
engaged abroad awhile awaiting or during repatriation.

7. Shipwreck unemployment indemnity

Liability toindemnify the Owner or Disponent Owner of the chartered ship inrespect of wages payable to

the Master or amember of the crew during unemploymentin consequence of the wreck or total loss of an
chartered ship, and other payments made to orinrespect of such persons in consequence of the wreck or
total loss, under statutory obligation.

8. Loss of personaleffects
Compensation for which the Member is liable in respect of loss of or damage to personal effects of the
Master, a supernumerary employed by the Member or a member of the crew, on board a chartered ship;

PROVIDED ALWAYS thatno paymentshall be madefor theft orpilferage of crew's personal effects.

9. Distressed seamen

Compensation that the Memberis liable topayinrespect of distressed seamenwhere such expenses are
notrecoverable underanyothersub-rule of this Rule exceptthose ensuinguponthe terminationofa
contractof employmentorcontractofserviceinaccordance withthe terms thereof orby mutual consentor
by breach by the Member or resulting from any other discretionary act of the Member or from sale of the
chartered ship.
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10. Life salvage
Not covered.

11. Collision liability

Liability that the member incurs to pay to any other person by way of damages for loss of or damage to any
other ship or to cargo or other property on board such ship, or delay or loss of use of such ship or to cargo
on such ship caused by collision with the chartered ship.

12. Damage to property

Liability which a Member incurs forloss of or damage (including infringement of rights) caused to any
harbour, dock, pier, jetty, land, or anything whatsoever moveable orimmovable not being another ship or
cargo or other property therein or cargo carried in an chartered ship;

PROVIDED ALWAYS that:

i) thereshallberecoveryunderthis sub-rule of expenditure arising out of a Member's liability
under a contract of indemnity between a Member and a third party;
NB: see sub-rule 17 of this Rule

i) iftheloss,damage orexpenserelates to any property belonging to the Member, such Member
shall be entitled to recover from the Association, and the Association shall have the same rights
as if such property belonged to a third party, but only to the extent that such loss, damage or
expenseis not recoverable under any other insurance upon the said property.

13. Non-contact damage
Liability which a Member incurs:

a) forloss of or physical damage to any other ship or cargo or other property therein caused by the
wash of the chartered ship;

PROVIDEDALWAYS thatifthelossordamagerelatestoanyshiporcargoorotherproperty
thereinbelonging to the Member, suchMembershall be entitled torecoverfromthe Association
and the Association shallhave the samerights as if such ship orcargo or other property
belongedtoathird party,buttothe extentonlythatsuchlossordamageisnotrecoverable
under any other insurance upon the said ship, cargo or other property.

b) fordelaycausedtoanyothershipsolelybyreasonofthe charteredship causinganobstruction
to a navigable waterway or berth

14. Removal of wreck
a) Liabilities, losses or expenses relating to the raising, removal, destruction, lighting or marking of
thewreck of a chartered ship when suchraising, removal, destruction, lighting or markingis
compulsorybylaw orthe expenses thereof arelegally recoverable from the Member;

PROVIDED ALWAYS that:
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i) thevalueofthevesselitself and any stores ormaterials saved and the value of all cargo
orotherpropertysavedtowhichthe Memberis entitled andsalvageremuneration
received by the Member and any amounts obtained from third parties shall be deducted
from such costs or expenses and only the balance thereof, if any, shall be recoverable,

i) nothing shall be recoverable from the Association if the Member shall, without the
consent in writing of the Directors, have transferred his interest in the wreck (otherwise
than by abandonment to Hull Underwriters), prior to the raising, removal, destruction,
lighting or marking of the wreck,

ili) nothingshallberecoverablefromthe Associationinrespectoflightingormarkingofa
wreck beyond a maximum period of two years beginning with the date of the event
giving rise towreck,

b) Liability which a Member incurs in respect of the raising, removal, destruction, lighting or
marking of the wreck of another ship to the extent that the sinking of that shipis held to be the
Member’sfault PROVIDED ALWAYS that nothing shall berecoverablefromthe Associationin
respect of lighting or marking the wreck of that ship beyond a maximum period of two years
beginning with the date of the event giving rise to the wreck.

15. Towage of a chartered ship
Liability which a Member incurs under the terms of a contract for:

a) the customary towage of a chartered ship;

PROVIDEDALWAYSthattheManagers mayrejectorreduceaclaimarisingoutofsuchacontract
if they decide, in their discretion, that it was unreasonable having regard to all the circumstances
to have arranged for the towage to be performed or to have agreed to the terms of the contract
orifintheirdiscretiontheydecide that the contract of towage oughtreasonably have provided
thattherelevantrisks and liabilities did not fallupon the Owner of the towed vessel,

b) any other towage of a chartered ship;
PROVIDED ALWAYS that there shall be no recovery unless

i) thetermsofthe contract have been approved in writing by the Managers prior to the
commencement of the tow giving rise to such liability; a

i) the Member has paid or agreed to pay such additional call or premium as may be
required by the Association.

16. Towage by a chartered ship
Liability which aMember incurs to pay damages under the terms of contract for the towage of another ship
by the charteredship;

PROVIDED ALWAYS that:
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i) acharteredshipspeciallydesignedorconvertedforthe purposeoftowagehasbeendeclaredas
suchto the Managers at the time of entry or at the time of conversion for the purpose of
towage; and

i) the Managers in their discretion, having regard to all the circumstances:

a) consider the terms of the towage contract as reasonable and the liability as coming
within the scope of the cover afforded by the Association, and

b) the Memberhas paid or agreed to pay such additional call or premium as may be
required by the Association, and

ili) unless the Managers shall otherwise agree in writing prior to the commencement of the tow
givingrise to theliability, aMember shall not be entitled to be reimbursed by the Associationin
respect of the liability to the owners of the tow or its cargo or other property carried thereon
arising out of loss of, damage to orwreckremoval of the tow, its cargo or other property carried
thereon.

17. Contractual liabilities andindemnities

Liabilities, costs and expenses, including liability for loss of life or personal injury but excluding liability for
any cargo intended to be or being or having been carried in an entered ship, or the payment of
compensation or wages, arising:

a) under the terms of a contract to which the Member is a party; or
b) under the terms of anindemnity granted by the Member;

PROVIDED ALWAYS that:

i) theManagers shallhave previously approved the terms ofthe contract orindemnity and agreed
the terms of any additional cover in writing; and

i) the Member has paid or agreed to pay such additional call or premium as may be required by
the Association.

18. Quarantine
Additionalexpensesincurredindirectconsequenceof anouthreakofinfectiousdiseaseonhoard,for
disinfection of a chartered ship or cargo or persons on board such ship, orinrespect of quarantine;

PROVIDED ALWAYS that:

i) suchadditional expenses shall beinrelationto and limited to bunkers, insurances, wages of
seamen, victualling, stores and port charges but only to the extent that such additional expenses
incurred during any period of detention while in quarantine exceed such expenses as would
otherwise have beenincurred;

i) inthecase of achartered ship being ordered or sub-chartered to proceed to a port whereitis
known, or ought reasonably to be known by the Member, his managers, superintendents or
onshore management, that such a ship will as aresult be subjected to quarantine there or
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elsewhere, there shallbe norecovery of expenses arising out of orin consequenceupon her
having been at such port.

19. Loss of or damage to cargo

Liability which the Memberincurs under the charterparty to his disponent ownerfor damage toorloss or
shortage of orresponsibilityinrespectofcargointendedtobe orbeingorhavingbeencarriedona
chartered ship, arising out of breach by aMember (or by personsforwhose acts, neglects or defaults the
Member is liable) of the Member's obligation or duty as a carrier, or as charterer;

PROVIDED ALWAYS that:

i)

i)

ifaMember entersintoacontract of carriage by sea (other than acontract of through carriage)
when the Member knows or ought to know it contains exemptions fromliability less favourable
to the carrier than the provisions of the Hague-Visby Rules or such other Conventions or Rules
as the Managers may from time to time approve, the Managers mayin theirdiscretionrejectany
claimorreduceittothe extent that they considerit would have beenreduced had the contract
of carriage contained exemptionsfromliabilityasfavourabletothe carrierasthosecontainedin
the Hague-Visby Rules;

ifthecargoisintendedtobe,orhasbeen carried onachartered shipunderacontract of
through carriage including transit by land, water or air to or from such ship or storage onland or
water, there shallbe norecoveryunless that contract hasfirstbeen approved by the Managers
and the Member has paid or agreed to pay such additional call or premium as may be required
by the Association;

noclaimshallbeallowedinrespectofloss ordamage to specie, bullion, precious orrare metals
orstones, plate, jewellery or other objects of a rare or precious nature, bank notes, honds or
othernegotiableinstruments, unless the contract of carriage and the spaces, apparatus and
means used for the carriage and the instructions givenfor the safe custody thereof have first
been approved by the Managers;

where cargois carried under an ad valorem bhill of lading and the value per unit (as definedin
the Hague-Visby Rules), piece or package has been stated to bein excess of USD 1,500 (or
equivalentin any other currency) no claim shall be allowed for more than USD 1,500 per unit,
piece or package unless the Member has before shipment,

a) given notice of such higher valuation to the Managers, and
b) agreed topaysuch additional premium as the Managersin their discretion mayrequire;

with regard to live animals, no Member shall be entitled to recover from the Association any
claiminrespectofthe carriage thereof, unless the formof contract and the bill oflading, waybill
orsimilardocumentunderwhichtheyaretobecarriedhasbeenapprovedinwritingbythe
Association before the shipmentand, further,unlessthe spaces, equipmentand meansusedfor
the carriage and custody of such animals comply with the regulations of the country of the flag
of the entered vessel and of the countries of each loading, discharging and intermediate port
concerning the safe carriage of such animals;
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vi) the Managers may at any time require to be satisfied as to the suitability of spaces, plant and
apparatus used and instructions given for the carriage of cargo in insulated or refrigerated
containers owned orleased by the Memberin which such cargois tobe carried and the Member
shall, uponrequest and at his own expense, supply the relevant information to the Managers.
The Managers may in their discretion withhold or withdraw their approval. If the Managers
withhold or withdraw their approval and so notify the Member,suchMembershallnotbe
entitled torecoverfromthe Association, inrespect of anyloss of ordamage to such cargo the
carriage of which began after the service of such notice;

vii) where the cargo in achartered shipinrespectof which aclaim arises belongs to the Member,
such Member shall be entitled torecoverfromthe Association and the Association shall have
the samerights asif such cargo belonged to a third party but to the extent only that suchloss or
damageis notrecoverable under any otherinsurance upon the said cargo which in any event
shallbedeemedtobeinsuredforitsfullvalueatthe timeof shipmentonthe currentformof
Lloyd's policy with the Institute Cargo Clauses (C) 1.1.82.

viii) noclaimshall be allowed where aMember hasbecomeliablein consequences of adeviation
unless;

a) inthecase of adeviation authorized by the Member, prior written notice of theintended
deviation has been given to the Managers, or

b) inthecaseofdeviationwithouttheMember's authoritytheearliestpossiblenoticehas
beengiventothe Managersuponthe Memberreceivinginformationthereof;and

ineithercase the Managers haveintheirdiscretion confirmed tothe Member thathis cover
under this Rule continues unprejudiced.

Nevertheless, the Managers may allow such a claim eitherin part orinwhole notwithstanding
thefailure of the Member to give such notice as aforesaidif, in their discretion, they consider
that the Member had reasonable grounds for believing that no deviation was to be or had been
made.

NB: If, upon receiving information of the deviation, the Managers advise the Member that his cover
under this sub-rule is prejudiced, and if the Member then requests the Managers to arrange a special
insurance to cover his liabilities arising out of the deviation and the Managers do obtain such
coverage, the cost of such insurance shall be borne entirely by the Member.

ix) unlesstheManagersshallintheirdiscretionotherwisedetermine,thereshallbenorecoveryin
respect of a Member's liability;

a) forliability,costorexpense arisingoutofdischarge of cargo ataportorplace otherthan
the port of place provided in the contract of carriage,

b) forliability,costorexpense arisingoutofthefailuretoarrive orlate arrival of the
entered ship at a port of loading of the failure to load any particular cargo orcargoesina
chartered ship,
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c) forliability,costorexpense arising out of the delivery of cargo without the production by
the persontowhomadeliveryis made of the relevant negotiable bills of lading, waybills or
other negotiable documents duly endorsed to such person,

d) forliability, costorexpense arising out of orinrespect of issue of a bill oflading, waybill
orother negotiable documents recording the shipment orreceiptfor shipmenton adate
priortoorsubsequenttothedate onwhichthecargowasinfactloaded,shippedor
received as the case may be,

e) liabilities,costsorexpensesinrespectofabill oflading, waybill orothersimilar
document containing or evidencing the contract of carriage, issued with a description of
the cargo orits condition, marks, numbers, weight ormeasurement which the Master of
the entered ship or the Member knew or ought to have known was not correct,

f) liabilities, costs or expensesinrespect of delivery of cargo against only one of a set of
original negotiable bills of lading, waybills or other negotiable documents carried on the
chartered ship during all or part of the transport of that cargo on board that ship,

g) liabilities, costs or expenses in respect of any deck cargo unless the bill of lading, wayhill
orothernegotiabledocumentstatesthatthecargoiscarriedondeckandthatthe
Member is free from liability for all loss or damage or that the liability of the Memberis
the minimum required by law. This exclusion does not apply to cargo carried in

containers which are fully enclosed in steel or aluminium, NB: as to containers, see proviso
(xiii).

iftheliability ofthe Member arises fromthe terms ofacontract ofindemnitybetweenthe
Memberandtheownersoroperators ofcranesorotherappliancesorcraftusedduringthe
operations ofloading ordischarging a chartered ship, or persons responsible for the custody of
cargo to beloaded in or having been discharged from a chartered ship, the Member shall only
be entitledtorecoverifthe terms of the contract ofindemnity shall firsthave been approved by
the Managers;

theMembershallbeentitledtorecovertheextracost(inexcessofthecostwhichwould
otherwise havebeenincurredbyhimunderthe contact of carriage) of discharging ordisposing
of damaged or worthless cargo inrespect of which the Member may be liable, but only to the
extentthatsuchMemberisunabletorecoverinrespectthereofagainstanyotherparty;

Steel products

the Associationwill notbeliablefor claims arising out of the carriage of steel products unlessa
preloading survey has been carried out at the Member's expense by a surveyor approved by the
Association, bills of lading claused in accordance with surveyor's findings and any
recommendations of the surveyor complied with;

xiii) Containers not carried under deck

unless previously otherwise agreed in writing by the Managers, the Association will not be liable
forclaims arisingoutofthe carriage of any containernotcarriedunderdeckunless such
containeris fully enclosed in steel or aluminium andis carried in accordance both with the
applicable regulations of the International Maritime Organisation and with a lashing plan
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approved by the Classification Society with which the vessel is classed or by a surveyor
appointed by the Association but paid for by the Member;

xiv) Perishable cargoes
the Association will not be liable for claims arising out of the carriage of perishable cargoes
unless;

a) apre-shipmentsurvey carried out atthe Member's expense by a surveyor approved by
the Associationhas determined that cargoisfitforthe intended voyage, and

b) thesurveyorhasconfirmedinwritingthatthecargospace,ventilationequipmentand
stowage are fit for the intended carriage, and

c) theMembercomplieswithallrecommendations made bythe surveyorinconnection
with the carriage.

xv) Bulk cargoes
Unless previously otherwise agreed in writing by the Managers, the Association will not be liable
for claims forshortage of cargoes carried in bulk unless draft surveys have been carried out at
theloading and discharging ports by a surveyor appointed by the Member or by the Association
atthe expense of the Member and the weight shown on the bills ofladingissued for such
cargoesis the same orlessthan the weightfound by suchdraft survey carried out at the loading
port.

xvi) Bagged cargoes
Unless previously otherwise agreed in writing by the Managers, the Association will not be liable
forclaimsforshortlanding of bagged cargoes unless tallieshavebeencarried out attheloading
anddischargingportsbyatallycompanyappointedbythe Memberandthenumberofbags
shown on the bills of lading issued for such cargoes is the same or less than the number found
by such tally carried out at the loading port.

20. Collision liability to cargo carried in a chartered ship

Liabilityforloss ofordamagetocargocarriedincharteredship arisingoutofacollisionbetweenthe
chartered ship and another ship caused by the fault both of the chartered ship and the other ship for which
aMemberisliable toindemnity the owner of charterer of such other ship, solelybyreason of responsibility
for suchloss or damage being determined in a country where the liability for such loss ordamageis joint
and several and the 'Both to Blame' Collision Clause is held invalid;

PROVIDED ALWAYS that where such cargobelongstothe Member,such Membershallbe entitledtorecover
from the Association and the Association shall have the same rights as if such cargo belonged to a third
party but to the extent onlythat suchloss or damageis notrecoverable under any otherinsurance upon the
said cargo which in any event shall be deemed to be insured for its full value at the time of the shipmenton
the current form of Lloyd's marine policy with the Institute Cargo Clauses (c) 1.1.82.
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21. Unrecoverable general average contributions

The proportion of general average expenditure (including salvage) and special charges which the Member is
entitled to claim from cargo or from some other party to the maritime adventure but which are not legally
recoverable solely by reason of a breach of the contract of carriage;

PROVIDED ALWAYS that:

i) ifsuchproportionandspecialcharges arenotrecoverablebyreasonofdeviation,theterms of
proviso(viii) of sub-rule 19 of this Rule shall likewise apply to this sub-rule;

i) theManagers mayintheirdiscretionreject anyclaimorreduceitto the extent by whichthey
consideritwouldhavebeenreducedhadthecontract of carriage contained exemptionsfrom
liability as favourable to the carrier as those contained in the Hague-Visby Rules;

ili) unless previously otherwise agreed in writing by the Managers there shall be norecovery under
thisruleifthe chartered ship was at the time of the general average incident more than10years
old.

22. Charterers' proportion of general average
Liability for Charterers' proportion of general average expenditure, special charges or salvage in respect of
bunkers andfreightatrisktothe extentthatsuchliabilityis not otherwisecoveredbyinsurance.

23. Fines
Finesforotherpenaltiesinrespectof the chartered shipimposed by any court, tribunal or authority of
competent jurisdiction for:

a) shortoroverlandingoroverdelivery of cargo orforfailure to comply with regulationsrelating to
declarationofgoods ordocumentationofthecargo,orofthecharteredshiprelatingtothe
cargo, provided that the Member is insured by the Association for cargo liability under Rule 4
sub-rule 19.

b) breach of immigration laws or regulations.

c) Theaccidental escapeordischarge of oil or any other substanceorthe threat thereof provided
that the Memberis insured for pollution liability by the Association under sub-rule 24 of Rule 4
and subject to the applicable limit of liability in respect of oil pollution claims,

d) Anyotherfine or penalty where the Member has satisfied the Directors that he took all such
steps as appear to the Directors to be reasonable to avoid the event givingrise to the fine or
penaltybutonlytothe extentto whichthe Directors mayintheirdiscretion determine that any
amounts claimed inrespect of such fine or penalty should be recoverable.

PROVIDED ALWAYS that:
i) thereshall be norecovery fromthe Association of a fineimposed upon a Member for the

overloading of a chartered ship orforillegal fishing or for thelegal costs and expensesin
relation thereto;
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there shallbe norecoveryfromthe Associationunder (c) above unless the Member can satisfy
the Managers that proper steps were taken to guard against desertions and landing without the
permission of the proper authority and in the case of men who are refused permission to land
by the United States authorities, unless sufficient watchmen approved by the Association's local
representatives have been employed orthe menconcerned havebeentakenashoreintopolice
care for safecustody;

there shall be norecovery under this sub-rule arising out of aMember's liabilityinrespect of
supernumeraries;

thereshallbenorecoveryinrespectofinfringementorviolations of ornon-compliance with
provisions regarding construction, adaptation, equipment and documentation of ships
containedinthelnternational Conventionforthe Prevention of PollutionfromShips 1973 as
modified by the Protocol of 1987 as modified or amended by any subsequent legislation,
includingany modifications oramendments thereto, of anystategivingeffecttothat
Convention.

there shall be norecovery fromthe Association of fines or penalties of whatsoever nature for
which a Member may be liable if the Managers considerin their discretion that the Member
knew or should reasonably have known that he would become liable orif the Managers in their
discretion considerthat suchfines or penalties arise out of default of the Member, his
managers, superintendents or onshore management.

24, Pollution

Theliabilities,losses,damages,costs and expenses setoutinparagraphs(a)to(e) belowwhenandtothe
extentthat they are caused by orincurredin consequence of the discharge or escape fromthe chartered
ship of oil or any hazardous substance, or the threat of such discharge or escape:

a)

b)

c)

d)

e)

liability for loss, damage or contamination,

anyloss, damage or expense which the Memberincurs, orforwhichheisliable, as a party to the
International TankerOwner'sPollution Federation (ITOPF) orany otheragreement approved by
theDirectors,including the costand expensesincurred by the Memberin performinghis
obligation under suchagreements,

the cost of any measuresreasonably taken forthe purpose of avoiding or minimising pollution
or any resulting loss or damage together with any liability for loss of or damage to property
caused by the measures so taken,

the cost of any measures reasonably taken to prevent animminent danger of the discharge or
escape from the insured ship of oil or any hazardous substance,

thecostorliabilitiesincurred as aresult of compliance with anyorderordirectiongivenby any
governmentorauthorityforthe purpose of preventing orreducingpollutionortherisk of
pollution, provided always that such costs or liabilities are not recoverable under the Hull
policies of the chartered ship;

PROVIDED ALWAYS that:
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i) ifthedischargeorescapefromthechartered shipcausesloss,damage orcontaminationto
property belonging wholly orin part to the Member, he shall have the same rights of recovery
from the Association as if such property belonged wholly to different owners;

i) anyclaimunderthis Rule shall withoutprejudice to anyotherexceptionorlimitationherein, be
subject to the limitation of cover set out in Rule 3.3.

25. Legal Costs of Enquiries
Legal costs and expense whichaMemberincursinrespectofaformal enquiryintoacasualtyinvolving the
chartered ship, but only to the extent that the Managers may in their discretion determine.

26. Risks incidental toShipchartering

Liability, loss or expense incidental to the business of chartering ships which, in the discretion of the
Directors,comes withinthe scope of the cover afforded by the Association. Claims under this paragraph
shallberecoverabletosuchextentonly as the Directors mayintheirdiscretiondetermine; howeverthe
Directors may not, except by unanimous decision, decide that a claim falling within an exception is within
the cover.

27. Loss of or damage to the Chartered Ship
Lossthatthe Memberincurstotheregistered ordisponentownerofthe charteredshipforlossofor

damage to that ship and forfinancial loss arising as adirect consequence ofloss of ordamage to that ship.

RULE 5

ENTRY AND NOTICE

1. Unlessotherwiseagreedinwritingatthe time of entryand subject as otherwise providedinthere Rules,
theinsurance shall begin at the time and date stated in the Certificate of Entry and shall continue until
noon GMT on 20th February next following.

2. Theinsuranceshallberenewedforthe nextpolicy period onthe same terms and conditions as thosein
forcefor the current policy period unless, at the request of the Member, other terms shall be mutually
agreed or unless;

a) noticeshall have been giveninwriting by either the Member to the Managers or the Managers
to the Member not later than noon GMT on 20% January in the current policy period that the
insurance specified in the notice is not to be renewed or

b) the Managers shall have given notice not later than noon GMT on 20" January in the current
policy period that the terms of the insurance by the Association for the next following policy
period are to be changed, in which case theinsurance for the nextfollowing policy period shall
berenewed upon such terms as may be agreed between the Member and the Managers before
noon GMT on 20" February immediately following such notice, and if no terms shall then have
been agreed the insurance shall not be renewed.

3. Notwithstandinganythinghereincontained,theDirectorsortheManagers mayatanytimeterminate
the entry of any ship in the Association by giving seven days notice to the Member.
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4. Achartered ship shall not be withdrawn from the Association by a Member at any other time orin any
other manner except with the written consent of the Managers.

5. The Member shall be under a duty to disclose to the Association all material circumstancesin
connectionwith anyrenewal of thisinsurance. The duty shall arise 45 days prior to the expiry of the
current policy period and shall continue until the Association is irrevocably committed to renew this
insurance.

RULE 6

EXCLUSION OF RISKS COVERED BY OTHER POLICIES, ETC

The Association shall not insure the Member to any extent whatsoever against any of the risks and liabilities,
costs or expenses against which he would be insured if at the time of the incident giving rise to the said
risks, liabilities, costs or expenses the chartered ship had been: fully covered against the risks insured by the
Association's Class Il - Freight, Demurrage and Defence - or by some equally wide insurance.

Ifthe Memberhas the benefit of otherinsurances covering therisksinsured under this entry, theinsurance
provided by this entry shall be excess of the coverage available under such otherinsurances.

RULE 7

OTHER RISKS EXCLUDED
1. The Association shall notinsure a Member in respect of a ship entered by him against:

a) lossoffreightorhirerelating tosuch ship (except where thisforms part of the measure of
damages payable by the Member andrecoverable undersub-rule19or 27 of Rule 4)

b) salvage of such ship (except life salvage or where salvage forms part of general average
expenditurerecoverablerespectively undersub-rules 21,22 or 27 of Rule 4).

c) loss arising out of the cancellation of a charter or other engagement of such ship,

d) baddebtsorthedirectorindirectconsequences ofinsolvency orfraud orfinancial default of
any person whatsoever including agents,

e) demurrage on ordetention of or delay to such ship, except where it forms part of a claim under
Rule 4.27,

f) thecostofforwardingpassengers totheirdestination orreturning themto theirport of
embarkation or of their maintenance ashore consequent upon a casualty to such ship,

g) notwithstanding sub-rule 4.23 punitive, exemplary or aggravated damages.

h) any liabilities, losses, damages or expenses directly or indirectly caused by or contributed to be
acts of piracy.



British Mutual Insurance Ltd.

A\
= 2
=7

2. Unlessspecial covershall have been agreedinwriting between a Member and the Managers, the
Associationshallbeundernoliabilityforanyclaimrelatingtoliability,loss orexpenseinrespect of:

a) achartered ship whichis a salvage tug, fire-fighting ship or other ship used or designed or
intended tobe used for salvage operations, when the claim arises as aresult of or during any
salvage operations or attempted salvage operation,

b) acharteredshipwhichisusedforoperations of drilling, core sampling, oil productionorgas
production, when the claim arises as aresult of or during this operation,

c) acharteredshipwhichisadredger,when the claimarises as aresult of or during dredging
operations,

d) acharteredshipwhichisusedforthe operations of piledriving, pipe or cablelaying or blasting,
when a claim arises as a result of or during those operations,

e) achartered ship whichis designed for orinvolved in operations below the surface of the sea.

RULE 8

SPECIAL SUB-LIMIT

Notwithstanding anyotherprovisionsintheserules aLimitof Liability of US$ 250,000 any one accident or
occurrence or series of accidents or occurrences shall be applicable to any and all liabilities, costs, claims,
fines, penalties,compensation,losses,damages orexpenses arisingfromany of thefollowing:

1. The transmission or alleged transmission of:

a.
b.
c.

Coronavirus disease (COVID-19);0r
Severe Acute Respiratory Syndrome Coronavirus 2 (SARS CoV-2); or
Any mutation or variation of COVID-19 or SARS CoV-2; or

Any fear or threat of (a), (b) or (c) above.

2. Anyliabilityfor,costorexpensetoidentify,cleanup,detoxify, disinfect,remove,monitorortestfor
(a), (b) or(c) above;

3. Anyliabilityfor, orloss, cost or expense arising out of any loss of revenue, loss of hire, business
interruption, loss of market, delay or any indirect financial loss, howsoever described, resulting from
(a), (b),(c) or(d) above, orany quarantine, whichwould otherwiseberecoverableundertheserules.

4. Forthe purpose of this rule an outbhreak of (a), (b) or (c) on board an entered vessel shall be treated
as a single occurrence regardless of the number of persons affected.
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MLC EXTENSION CLAUSE 2019

The additional covers which follow do not form part of any member's insurance unless and to the
extent that the Association has approved an application of the member for an MLC certificate.

Maritime Labour Convention ExtensionClause2019

Cover

1. Subjectonlytotheotherprovisions of this extension, the club shall discharge and pay on the member’s
behalf under the 2006 Maritime Labour Convention, as amended (MLC 2006) or domestic legislation by
a state party implementing MLC 2006:

a) liabilities in respect of outstanding wages and repatriation of a seafarer together with costs and
expensesincidental theretoinaccordance withRegulation2.5, Standard A2.5.2;and

b) liabilities in respect of compensating a seafarer for death or long-term disability in accordance
with Regulation 4.2, Standard A4.2.1.

2. The member shall reimburse the club in full:

a) anyclaimpaidunderparagraph1(a)savetothe extentthatsuchclaimisinrespectofliabilities,
costs or expenses recoverable under Class 1 Rule 4.5 (a); and

b) anyclaimpaidunderparagraph1(b)savetotheextentthatsuchclaimisinrespectofliabilities,
costs or expenses recoverable under Class 1 Rule 4.1 (a).

Exclusions

3. Thereshall be nopaymentunderparagraph 1(a) or paragraph 1(b) if and to the extent that the liability,
costorexpenseisrecoverable under any social security scheme orfund, separate insurance orany
other similar arrangement.

4. Theclubshallnotdischarge orpayanyliabilities, costs orexpensesunderparagraph1(a)orparagraph
1(b), irrespective of whether a contributory cause of the same being incurred was any neglect on the
partofthe memberorthe member’s servants or agents, where suchliabilities, costs orexpenses were
directly or indirectly caused by or contributed to by or arise from:

a) anychemical, biological, bio-chemical or electromagnetic weapon

b) theuse oroperation, as a means for inflicting harm, of any computer, computer system,
computer software programme, computer virus or process or any other electronic system.
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Cancellation and automatic termination of cover

a) This extension maybe cancelledinrespect of warrisks by the club on 30 days’ notice to the
member (suchcancellationbecoming effective on the expiry of 30 days from midnight of the day
on which notice of cancellation is issued).

b) Whether or not such notice of cancellation has been given, this extension shall terminate
automatically in respect of war risks:

i) upontheoutbreak of war (whether there be a declaration of war or not) hetween any of
the following: the UK, the USA, France, the Russian Federation, the People’s Republic of
China;

i) inrespectofanyship,inconnectionwithwhichcoverisgranted hereunder,intheevent
of such ship being requisitioned either for title or use.

c) This extension excludes loss, damage, liability or expense arising from:

i) theoutbreak of war(whetherthere be adeclaration of war or not) between any of the
following:the UK, the USA, France, the Russian Federation, the People’s Republic of
China;

i) requisition for title or use.

Conditions

6. This extension shall be subject to General Rules 28, 29, 30 and Class 1 Rule 6.

7. Without prejudice to paragraph 5, cover under this extension shall cease 30 days after notice of
termination in accordance with either Regulation 2.5, Standard A2.5.2.11 or Regulation 4.2, Standard
A4.2.1.12,

8. Anydispute arising out of orin connection with this extension shall be governed by and construedin
accordance with English law and any claim, dispute, legal action or proceeding arising out of orin
connection with this letter of undertaking shall be subject to the exclusive jurisdiction of the High Court
of Justice in London.

9. Forthe purpose of this extension: “member” means anyinsured party who is liable for the payment of
calls, contributions, premium or other sums due under the terms of entry. “seafarer” shall have the
same meaning as in MLC 2006. “war risks” means therisks set out in General Rule 29.
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